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THE CONFLAGRATION HAZARD. an, NE ee HOME LIFE FIELD CHANGES. 
MANAGERS Discuss SUBJECT. THE HOME PROMOTION FOR F. A, WALLIS. 


Appointed Supervisor of Agencies For 


t Rates Do Not C Risk of 
Sais teiteee-Sueutetiee Weamres Insurance i Company Eastern States—an Interesting and 


Suggested by Experts. Successful Career. 


Appreciating the ever-growing import- New York An important appointment made by 
ance of the conflagration hazard in this the Home Life Insurance Company of 


country and seeking to get an expres- : ° this city is that of Frederick A. Wallis, 
sion of expert opinion thereon, not only Elbridge G. Snow, President manager of its Greater New York De- 


as to the probable extent of the danger, EET partment to the position of Supervisor 
but the best obtainable means for its MAIN OFFICE, 56 CEDAR STR of Agencies for Bastern States; the ter- 
prevention, if such be possible, the CASH CAPITAL. $3,000,000. ritory covered including twelve States— 
“Journal of Commerce and Commercial Assets, January 1st, 1908 .... . ee $20,862,697 from Maine to the District of Columbia. 
Bulletin” addressed a series of ques- Liabilities (including capital) ...... 13,659,486 Mr. Wallis is a Kentuckian, and away 
tions upon the subject to prominent Reserve as a Conflagration surplus 500,000 back in the 90’s was one of Hopkins- 
company executives. Some of the re Net Surplus over all Habilities and reserves 6,703,211 ville’s most brainy and aggressive 
plies received are here reproduced: SURPLUS AS REGARDS POLICYHOLDERS, $10,203,211 young business men. His ability as a 
The Chelsea fire, following so soon af- : : sit aici leader was quite apparent even when 
ter the disasters of Baltimore, Toronto ° : . following mercantile pursuits. 
and San Francisco, has awakened keen Insures against loss of real and personal property, rental In May 1895, after making a study of 
interest in the conflagration hazard. income, use and occupancy, earned profits and the life insurance business for nearly a 
Fire underwriters are disposed to de- issi b year, he joined the forces of the North- 
yote more consideration to the question commissions y western Mutual Life under General 
as a problem which they must face in Fire, Lightning, Wind-storm and Agent H. D. Rodman. How well he pro- 


the future, and while, if possible, seek- gressed with his new position is shown 
ing some means to lessen the menace, Inland Transportation RisKs by the fact that he captured two gold 
operate on a basis which will provide medals offered by Dr. Rodman, one for 
sufficient margin to withstand these the largest amount of business obtained 
sudden drains upon their resources. during the months of July and August, 
Manager F. Lock of the Atlas Says 1895, and the other for the largest num- 
“The Journal of Commerce has pro- ber of applications secured during the 
: - > ese , riod ; . Aa a re 1+ er hi 
pounded certain questions on the sub- pte pe en ol me : a ee of his 
ject of conflagration liability to which vam Pence tintye Me pa nt compe cae 
in a way it is easy enough for me to Ds “ae a Pp Lis a es aS young 
give answers, although my opinion upon avid Oo oa Fie Pe 
such a topic is not worth more than that On Apri A ber] nag ini 
of a score of other men. The subject it- é » 4000, MT, IS receiver 
, s ° « leors ] P stn Sas 
self is important enough, though the > by ee ee ee 
business world troubles itself but very oe see ome at Carilest possl- 
‘ . : ee e,°e0 le ant >ositi Aseociate Gen- 
little about a problem which might in a North B Entered United States = pe ~ I ~ ition of 3 + iate Ge n- 
moment become of the first magnitude rl lS 1866 payee = ' pared ao pono Sr y = non 
to it in cities such as New York, Chi- aneat n His fetter to agents announc- 
cago, Boston or Philadelphia. ing this appointment Dr. Rodman re- 


nde a ee hs Seo ee 





_—-<* 


“The questions asked by The Journal 
of Commerce and the replies to them 
follow: 

“1. May conflagrations be expected 
hereafter every few years? 

“There is no apparent physical rea- 
son why conflagrations should not recur 
at any time in almost any city. The 
long interval which elapsed after the 
Chicago and Boston fires in 1871-72 gave 
a sense of immunity from which we 
were rudely awakened by Baltimore and 
San Francisco, not to speak of numerous 
smaller conflagrations where the losses 
exceeded $5,000,000. Conditions which 
produced these conflagrations existed 
all the time the needed conjunction of 
circumstances brought them about. 
Such conditions exist at the present mo- 


and Mercantile 


Established 1809 Insurance Co. 





ferred to Mr. Wallis as a young man 
“with an almost unlimited capacity for 
work, and his chief occupation will be to 
visit and assist agents and to develop 
new territory.” Mr. Wallis continued in 
the partnership arrangement, meeting 
with remarkable success, until January, 
1901, when the company divided the 
Kentucky field into two sections. Dr. 
Rodman retained the Louisville office 
covering the western portion of the 
State, and the eastern half was placed 
under the supervision of Mr. Wallis, who 
made his headquarters at Lexington 
In October, 1901, Mr. Wallis was ten- 
dered and accepted a position as Agency 
Director of the New York Life at Balti- 
more, which position he retained for 
thirteen months. Though Maryland was 
characterized as a “Jonah” field, he se- 


tage ee Po EE rt 


ment in almost all large cities, await- 
ing but the favorable combination to 
produce like or worse results. 


cured more business during the period 
he was in charge at Baltimore than 
three other Maryland agencies secured 


“A conflagration in technical parlance : Saatie al as 
may be defined as a fire involving sev- in the gre nla of ume 
eral buildings inflicting a property dam- In D —- tg —_ inal ila 
age of $5,000,000 or upward. Most phn stag = ae. wails accep 
American cities are prepared to furnish ed a position with the Home Life as 
the necessary conditions for this at any E rs t t Sell manager of its Great r New York De- 
moment. Conflagrations are sometimes Are asies oO vow York i . nr — or rom 
spoken of as though they were largely Because Yearly dividends have been increased for the last three years 1906-7-8 unin aoe a oo nag prccmethos A a with 
=e ee re oe ome ow cond! ———__—_ at arate equaled by no other company. = hendaome ativer tov ia ‘cup, enitetie 
er tens mo rience apate tetas: Cash values guaranteed in the new life and endowment policies, are equaled by , ngraved, a portion of which referred to 
; few companies, and excelled by none. his “helpful spirit and able director- 


by snow blockades, zero weather or 2 , -_ ; : al 
extreme velocity of wind. In other Attractive features have been added to standard policy forms. ship His success as manager of this 
: department has been most pronounced 


words, conflagrations have occurred un- Liberal terms offered producing agents under the 1908 contracts. For sab Sh weshindtion Ghent aon Gane 
ao et = . é Cc itic sreof, the any 
der moderate conditions of weather, al- information, address, appointed him as Supervisor of Agencies 


rough extremes could easily add to GEO. | = DEXTER, 2nd Vice-President in charge of the States north of the Dis- 


their danger; earthquakes also, in view : : 
; leases “arate . trict of Columbia 
a San Francia, Waters 284 PTR MUTUAL LIFE “pune tice sssurnce caer 
AIT sae - : ev F : Qc . i aes renee Mr. Wallis has shown superior ability 
ee ee eee oe ee ee Insurance Co. of New York when it comes to handling men. Posses- 


Other of the three classes: (a mall : : 
sal "WOatinen’ on came a) _ 34 Nassau Street, NEW YORE, N. ¥. ‘or of a winsome personality, an abun- 
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dance of zeal, energy, enthusiasm and 
tact; helpful to and considerate of those 
associated with him, he has forged his 
way to the front by applying the quall- 
ties that win. 


In addition to his life insurance duties, 
Mr. Wallis finds time tor a tremendous 
amount oi lurch work in conrection 
With th bitth Avenue Presbyterian 
Church. One nstance---his supcrvisicn oi 
a missicn school on the East Side in 
which over a thousand children are en- 
rolled—will serve as a criterion of his 
liie of usefulness. 


Greater New York Departmert. 








While taking up the new duties as 
Supervisoy Agencies Mr. Wallis will 
retain the maragcment of the Greater 
New York Department, which will be 
continued by the firm, F. A. Wallis & 
Co. 

In order to handle the City Depart- 
ment éffectively L. A. Spear has been 
appointed cashier and office manager, 

» of the detail work 

ller becomes supeivisor of 
agents in the Greater New York Depart- 
ment. Mr. Miller was for fourteen years 
connected with the New York Life in 
various capacities, more recently as 
Agency Director and associated with J. 
E. Briggs, inspector of the Eastern De- 
partment. He joined forces with Mr. 
Wallis February 1 and is fully quali- 
fied to maintain t espirit de corps of 
the working force 

Another valuable aid to Mr. Wallis in 
the Eastern New York Department is 
%. M. Simons, his assistant, who has a 
bright future be-ore him 


New England Aprointments. 





Since assuming his rew duiies Mr. 
Wallis has made the following New Eng- 
land appointments:—Ldwin L. Root, fov- 
merly engaged t bond business as 


general manage! je Island, with 


headquarters at e; William W. 
Hawkins, for eig years with 
the New Yer! general agent at 
Providence; Onl Inman, a ban«el 
and woolen mé er, tahes up his 
life insurance wo general agent fon 





Ralph J. 
Columbian 
Nortolk 


the company 
Haughton, for 
National, general 


iaqence; 
merly with the 


agent for 





Plymouth and Barnstable counties with 
headquarters at Brockton, Mass.; E. L 
Clepp, ex-mayor of Northampton, Mass., 


general agent for Hampshire and Frank- 
counties; E. W. Robbins, formerly 
with the Massachusetts Mutual Life, 
general agent at Springfield, Mass. 

It is the intention to make Boston a 
metropolitan field, and matters are al- 
ready progressing along that line. 


New York Branch Offices. 


F. A. Wallis & Co., managers of the 
Greater New York Department of the 
Home Life have opened two up-town 
branch offices. The Union square 


building, 
placed in 
manager 


Reliance 


branch, located in the 
7 been 


32 Union square, h 
of P. J. Schwartz, 


is 


charge as 


Mr. Schwartz was at one time connect- 

ed with the Pacific Mutual Life, but has 

been brokering his business of late. 
The Holland branch will be in charge 


B. Widman, who has been associated 
with Home Life for some time, and 
who is well known in Hebrew circles. 


¢ 
Oo 


the 


New Company For Wisconsin. 


The Wisconsin National 


ance Company is in process 


Insur 
forma 


tion, with a capital $100,000 It is 
the intention to sell 1.000 shares, of 
$100 par value each, at $125, thus ac- 
quiring a surplus of $25,000 

Among those interested in the com- 
pany are: George M. Paine, S. M 
Hillister, Edgar P. Sawver, A. J. and F. 
J. Barber, Leander Choate, F. L Ruep 
ing and F. M. Givens, postmaster of 
Fond du Lac. Buel T. Davis, formerly 
district manager for the Equitable Life 
is to be secretary and Colonel] Pain« 


president 


The Peoples Surety Company of New 
York being examined by the home 
insurance department. 


is 





FREDERICK A. WALLIS, SUPERVISOR OF AGENCIES OF THE HOME 


LIFE 


Penn Mutual Association. 

The Twenty-fifth Anniversary meeting 
of the Penn Mutual Agency Association 
will be held at the home office in Phila- 
delphia on Tuesday, Wednesday and 
Thursday of next week. In the good it 
accomplishes this association has no su- 
perior among similar organizations. 

The Best Prospect. 








By hunting up an old policyholder 
who carried a $10,000 policy, one of our 
general agents secured a new policy for 
$15,000, and later an additional policy 
for $13,000. By keeping in touch with 


this policyholder ever since a number 
of introductions have 1} ren, ~*ned 
through him, a few mo, @#.s%.. he 
was secured for an additional $20,000, 


supplemented within the last few days 


INSURANCE COMPANY FOR EASTERN STATES. 


by still another policy of $20,000, mak- 
ing a total of four new policies for $66,- 
000, with new premiums of $3,896.90, 
obtained from one policyholder who 
only carried $10,000.—Items for Agents 
by Equitable Life. 


What Insurance Is. 


Insurance “is a postscript to a man’s 


salary. It is something that comes 
after and demonstrates the value of 
that which was. before.”"—James T 


Phelps. 


G. C. Cameron, formerly assistant in 
the Springfield, Mass., district of the 
Prudential, has been promoted to a 


swperintendency, in charge of the Pitts- 
field, Mass., district. 
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FIDELITY MUTUAL LIFE 


INSURANCE COMPANY 


——OF PHILADELPHIA——— 
HAS SOME EXCELLENT 
AGENCY POSITIONS 


Apply tt ALEXANDER McHNIGHT 
112-116 N. BROAD STREET 


President —- 
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PUBLIC HEARING ON AMENDMENT. 


Governor Hughes to Hear Arguments 
for and Against Expense Meas- 
ure on Friday. 


Apprehension as to what might be 
expected from Governor Hughes of 
New York State in regard to signing or 


vetoing the Committee Bill amending 
Section 97 of the New York insurance 
law was placated somewhat last we, 

by the announcement that he did not 
propose to do anything in the matte: 
until an opportunity had been given fo; 
an expression of opinion by life insu: 


ance officials, and others interested 
Friday of this week was set as the dat: 
of the hearing and it is stated that the 
subsequent action of the Governor wil] 


depend upon what transpires at t 
gathering. He has until May 23 to sign 
or veto the bill. 


SIX MONTHS OF ACTIVITY. 


Pres.dent Childs of Columbian National 
Life Spends Busy Time Since 
Assuming Office. 


The Columbian National Life of Bo 
ton will first Accident and 
Health policies on June 5, which date is 


issuc its 


the sixth ann.versary of the date when 
Gov. Murray Crane of Massachusets 
now United States Senator, signed the 
legislative bill incorporating the com 
pany. 


It has been decided to issue five poli 

as follows: One covering t 
by accident; one giving weekly 
nity in case of accident; a combinatio1 
death and indemnity policy; 
demnity in case of sickness, and fiftl 
a combination accident and health pol 
cy giving benefits in case of accide 


ties, 





weekly in 


death or injury, or in case of illness. 
The announcement of the opening o 
an accident and health department 
made on April 6, which was six month 
after the time of the election of At 
E. Childs to the presidency. In tha 
brief space of time the following 
changes showing that his tenure of of 
fice has been a busy one have take! 
place. 
1. Elected under the new law to 
come the non-participating company 0 


Massachusetts 


Disability contract introduced un 


der right to do accident and health in- 
surance. 

3. Prepared entirely new policies to 
conform to changed laws of Massachu 


setts and many other states. 
4. Secured approval by various insur 


ance departments of new policy con 
tracts, and admission to write accident 
and health insurance in the several 


states. 


5. Prepared and issued entirely new 


premium rates, rate books, application 
blanks, and various other new forms 
and blanks. 

6. Issued and negotiated new con 


tracts made necessary by above chang 
es, with every agent, manager, district 
manager, and other field representative 

7. Established in the state of Califor 
nia the first General Agency of the com 
pany. 

8. Changed plan of compensating 
agents by eliminating the system of.ad 
vances. 

9. Issued new and very complete line 
of printed matter not excelled by that 
of any other company. 

10. Inaugurated accident and 
department—only Massachusetts 
pany in these fields. 


health 
com 


This schedule does not include the 
labor and time devolving personally 
upon the president in connection with 


his annual report of which 10,000 copies 
were mailed, or his visits to most of the 
agencies both East and West. 


The National Life of Montpelier will 
file its annual statement with the Wis- 
consin Insurance Department and pay 
the tax and fee demanded under the rul- 
ing of the attorney-general of that state 
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CLEVELAND LIFE PROPOSITION. 


JUST WHAT OHIO APPROVED. 


Estimates Made Under Its “Guaranteed 
Income” Rider Scheme. 

In our issue of last week appeared an 
oaiore relative to the “Guaranteed In- 
come” rider which is attached to the 
policies of the C leveland wife Insurance 
Company of Cleveland, Ohio, also an 
opinion by Assistant Attorney-General 
w. H. Miller of that state to the effect 
that the use of this “rider’’ was not in 
violation of the statutes of Ohio. 

His presumption was that as the com- 
pany transacted non-participating busi- 
ness entirely, and that it was the an- 
nouneed intention to issue such con- 
ts, only for a limited period, they 
were not of a discriminating nature. 
Let this be as it may, there seems to 
be no material difference between the 
coutracts of the Cleveland Life and 
those of many other companies which 
have been placed in the “board” or 
“special” contract class and there is a 
well grounded conviction among life 
men in Ohio that had any out of State 
company sought admission to the Buck- 
with such contracts as those 
Cleveland Life, it would have 
n turned down without any hesi- 


eve State 


Scheme On Whole Life Plan. 
n their working of soliciting the 
esentatives of the Cleveland Life 
their prospects statements 
trating just what may be expected 
1e way of returns. The following 
illustration for $10,000 on the 


before 


Ordinary Life Plan, age 35, premium 
$731.20 The expected net increase of 
ince in foree for ten years is 
vn, together with the “Guaranteed 
me” each year and net cost for 
ty years: 

Net In- G’t'd In- Net 

Years crease come Cost 
$10,000,000 at $231.20 
9S O00 000 $10 221.20 
17.000 000 1% 212.20 
} . 138.000.9000 30 201.20 
16,000 000 13 1S8.20 
19.000 000 59 172.20 
23 000,000 78 153.20 
28 OOO O00 101 130.20 
) 33.000 000 129 102.20 
38.000 000 162 69.20 
secre 200 31.20 
200 31.20 
20 31.20 
| 4M) 31.20 
veaiee 0 31.20 
f ; Aen Or 200 31.20 
h. atc” .cteiwsren 200) 31.20 
IS ion ee os 200 31.20 
, Gaew < wa eae ; 200 31.20 
20) 00) 31.2) 
$2,631 $1,993.10 
End of 20 years—cash value.....$3,020 
End of 20 years—total cost...... 1,993 
Ko | ee ee 5,340 
WOM MONEE: og bss deans acddunen 2,63 


Illustration at Age 45. 
The deductions shown above are care- 
fully worked out as applied to all ages 





from 21 to 60. For age 45, $10,000, 
premium $332, the figures are as fol 
lows: 
Net In- G’t’d In- Net 
Years crease come Cost 
| aoe OCG BOR - disses $332.00 
2? 9,000,000 $10.00 322.00 
11,000,000 19.00 313.00 
1 .... 13.000,000 30.00 302.00 
» -... 16,009,000 43.00 289.00 
( .... 19,000,000 59.09 273.00 
7 23,000,000 78.00 254.00 
S ~... 28,000,000 101.00 231.00 
% .... 33,000,000 129.00 203.00 
) 38 000.000 162.00 170.00 
Gee. <deiicaesc 200.00 132.00 
12 ae eee ee 200.00 32.09 
! ee rN 200.00 132.00 
Ley ae eee 200.00 2 
eiainteub aete 200.00 
rere ee 200.00 
Ee ar rr hee 200.00 
1S a Mee 200.00 
ce. coe) @emennean 209.00 2. 
Pe Side eta nae 200.00 132.00 





$2,631.00 $4,009.00 
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THE AUDIT COMPANY OF NEW YORK 


E. T. PERINE, President, 


F.C. RICHARDSON, Sec’y and Treas, 


INSURANCE DEPARTMENT 


LIFE 

FIRE 
CASUALTY 
FRATERNAL 
ASSESSMENT 


PERIODICAL AUDITS 
SPECIAL INVESTIGATIONS 
TABLES CONSTRUCTED 
COSTS ASCERTAINED *° 
SYSTEMS INTRODUCED 








End of 20 years—cash value... 


Total 


Years 


It 


trom 


poli Vv 


The Security 


where 
been 








of America, of 


Since the opening of the year 1908 of the 
business of the Security has shown 
very satisfactory increases 
crease in insurance in foree during the 
first four 
$1,000,000 


. $4,160 


Life Insurance Compa- 
Chicago, has been 


the net in- 


months being approximately Life, his 





End of 20 years—total cost...... 4,009 
x. Bl ee reer rrerer 6,050 Percentage of Commissions Paid To 
SE a d4de dbase de oxo es 631 Premiums on New and Old 
Twenty Payment Life Plan. Business. 
An illustration on the twenty pay A F an aeicale ; . 
ent life plan, policy $5,000, age 35, We are in receipt 0 Part 2 of the 
premium $155 is as follows: agen — ce ong Rep i 
sa . 1908 which shows results for the year 
= ge ae Fo ending December 31, 1907 
$10,000,000  ...... $115.60 One of the interesting statistical 
9.000.000 5.00 150.99 tables is that showing the per cent. 
11,009,000 9.50 145.59 Commissions paid and expense of man 
13.000,000 15.00 140.09 agement during the year. Items select 
16,000,000 21.50 9959 ed from the table showing the per- 
19.000. 009 29.50 95.59 centage of commissions paid to premi 
23,000,000 39.00 116.99 Ums on new business, and the percent 
28.000.900 50.50 104.50 @8e of commissions paid on renewal 
33,000,000 64.50 9).5% Premiums, are given herewith: 
38,000 000 81.09 74.00 Ist year Renewal 
ewes 100.00 55.00 eae war ae 
S| 100.09 re gj Aetna ........... $38.44 $5.67 
“ae 100.00 ze gg Conn. Gen. ....... 40.24 7.06 
100.00 => gg Conn. Mutual ‘ 35.58 5.f 
ts te 100.00 Br A) Jo er 7 
100.00 55.00 Phoenix . 46.30) ».04 
100.00 sr gy Travelers .. . 40.57 4.77 
100.00 55 00 Other State Co's. 
es eee 100.00 55.90 Berkshire 13.45 - 
100.00 => gq Equitable ...... ~-+ 45.85 6 
‘ . Fidelity sbtoocoeses 52.25 4.7 
$1. 315.50 $1.745.10 Germania 19.84 5 
End of 20 years—cash value ..$ 30.00 Home .......... Ned 15.33 8 
End of 20 years—total cost .. 1,745.10 Mass. Mutual beg pet 
ERR GA ae 000.00 Mutual amen ~ or - 
We MUNI oon ss wha cieohe nds 1,315.50 Mutual hae aaa 15.20 a 
would ‘he “‘Gntasnets a te fnen ge le iieele'es 15.96 6 
wherein the above propositions differ te — aaou ere “ a 5 
other “board” or “special” con Siaetieamenti rn 9 9 
tracts, and in placing upon them its Pr nies Mutual wee : 6 
K.” the Ohio Insurance Department Penvidence L. & T en 43 —* 
deviated considerably from the Secu ity Mutual ori Fg ge g 
which had made it one of the Gtate Metest 19.44 = 
et departments in the country. Union Central ...... 41.00 6 
Union Mutual .... 42.49 6 
Security Life Enters Tennessee. Industrial and Ordinary Combined. 
Fn 3k x, United States 40.08 i 
John Hancock ..... 34.15 16.0: 


Washington ....... 38.39 


licensed to do business in Tennessee Metropolitan phot hall =. - - or 
arrangements have practically Prudential — —_ 
made for representation in a 

strong General Agency. Charles M. Turner, former preside nt 


Security Mutual Life of 
hamton, left that city on the 11th 
Chicago, where he goes to take 
general management of the 


dent and General Manager 


1ST YEAR AND RENEWAL CHARGE. 


3.95 


Bing 


up the 
Federal 
title being that of vice-presi- 








Che Northwestern 


Mutual Life Jusurance Co. 


of Milwaukee 


H. L. PALMER, President 
A. S. HATHAWAY, Secretary 


New Business Paid-For 

$ 90,334,038 
93,563,452 
102,233,634 

Each year ateee than any in the pre- 

vious history of the Company. 





Commenced Business 1858 





Signs of the Times 

The rapid increase in the new business 
of The Northwestern during the period 
of life insurance investingtion and 
thereafter shows that The Norti.western has 
never lost the confidence of the public and that 
it is easier than ever te write business for 
The Northwestern. 

It is capable of easy demonstration that 
The Northwestern is the best Company to 
insure in. 

See The Northwestern's 1908 policy con- 
tract with its Dividend Options, Paid-up and 
Endowment Options, Options of Settlement 
and the new Premium Loan feature. 

Issues Partnership and Corporation In- 
surance. 

For further information or an Agency, 


address 
H. F. NORRIS, 
Superintendent of Agencies. 











PACTS BADLY DISTORTED. 


WOULD SUCCEED BY DECEIVING. 





Union National Securities Company 
Uses Garbled Deductions to Aid 
in Selling Stock. 
effect 


There's an old sayjng to the 


that “Figures won't lie, but liars will 
figure.” This tart expression seems to 
fit most appropriately to a large number 


of individuals who are operating in the 


country stricts at the present time ul 
loading the stock of proposed life insur 
ance companies upon an unsuspecting 


} 


public Glaring deceptions are prac 


ticed and misrepresentations made in 
order to picture fabulous returns to the 
holders of life insurance stock. 

The inspiration for this comment is 
the receipt of a letter sent out from 
jutler Pa., under date of April 27, 1908, 
by L. R. Houston, who represents the 
Union National Securities Company 
with headquarters in the Machesney 
Building, Pittsburg, which company is 
promoting the Union National Life In- 
surance Company of Delaware. 

False and Misleading. 

We have not taken the trouble 
together statistics which may have been 
used in compiling the letter, but that it 
is false and misleading goes without 

ying. - | 

The first paragraph is intended to 
convey the idea that for each invest 
ment of $1,000 in the 


to get 


ten stock life com 


tioned, the investor has re 


panies men 
ceived an average annual dividend of 
fifty per cent. or $500, and in addition 
the $1,000 has enhanced to the value of 
$34,500—a vision of the wildest type, 
ind yet is used as the bait to trap the 
one looking for a get-rich-quick proposi 
ion. 
Stock of Other Companies. 

The second paragraph is equally mis 

eadir The stock of several life insur 


ance companies organized 
has been offered for sale openly, and in 


fact may be secured even now at a less 


prior to 1900 


figure than what the promoters of the 
Union National are trying to obtain 
for its stock It is also false that the 
average dividend paid has been 25 per 
cent. p innum, and that the stock has 


enhanced in value at the rate of fifty per 
cent. each year 
Delaware Charter 
The third paragraph 
formation that though the 
Pennsylvanians, and though 
ble to secure from that State a charter 


Secured. 
conveys the In 
officers are 
is possi 


as liberal in its provisions as will be 
acceptable to other leading States, the 
organizers of the Union National deemed 
ii advisable to incorporate under the 
laws of Delaware That the charter 
grants the privilege of doing “a genera 
inking business as a Trust company,” 
ind that “They can buy and sell their 
own stock, and their corporation is to 
have perpetual existence, and the pri- 
vate property of the stockholders is not 
subject te the payment of corporate 
debts.” etc.. may sound very well to the 
who has stock for sale, 
but its connection with a life insurance 
should incite grave suspi 
cion in the minds of those solicited 
The Plan Beautiful. 
The fourth paragraph is beautiful to 

) 1 s is incorporated all tl 
dazzling fancies for the entanglement of 
the wayfarer. First we are told of the 
contemplated sale of two-fifths of the 
namely $400,000. But it 
is to be sold for $1,000,000 $200,000 of 
which is to go for organization expenses 
Then there is the careful division into 
“seven States and nineteen districts” 
for the purpose of obtaining a “solid in 
fluence.’ 

Having gained the “nucleus” the price 
is boosted to the stereotyped $40 per 
share, and 60,000 shares are to be sold 
at that price after September Ist. Even 
to secure same at this fancy figure the 
purchaser must bny his life insurance 


suave promoter 


proposition 





capital stock 





—* 





at the same time—being a sort of “com- 
pulsory insurance” idea. The idea of 
this arrangement is apparent, we are 
told. At the completion of the sale of 
the stock “they will have over fifty mil- 
lion dollars of insurance on their books, 
a paid-up capital of one million dollars 
and a surplus of at least two million 
two hundred thousand dollars.” This 
program is as fixed as the laws of the 
Medes and Persians. 
A Sight Error, 

The fifth paragraph is also false in 
the idea conveyed. The Pittsburg Life 
and Trust organized in 1908, is credited 
with having paid dividends aggregating 
114 per cent. in four years, whereas the 
company transacted business for four 
years without the payment of any. divi- 
dend. During the fifth year dividends to 

were paid at the rate of 4 
per annum, and thus far this 
the rate of 6 per cent. 
per annum has been paid. No other re- 
turn has been received, although the 
company cap zed its paid in surplus. 

The letter is given in full herewith: 

The Complete Letter. 

UNION NATIONAL SECURIES 
COMPANY. 
PITTSBURG, PA. 
712 Machesney Building. 
Stock Department. 
Butler, Pa., April 27, 1908. 





stockholders 
per ce 
year a ¢ divi idend at 






THE 


Dear Sir:— 

Taking the ten leading stock life in- 
ipanies—the Aetna Life, the 
the Manhattan Life, 
Central, 


surance Col 
Metropolitan Lif 
the Traveler’s Life, the Union 


r 


the Prudential, the Mic higan Mutual, 
the Germania Life, the Equitable Life, 
and the Home Life—statistics up to 1900 


show that every person 

dollars in the 
capital stock of each of the above ten 
life insurance companies at the time of 
their organization would have received 
dividends for the whole period of over 
fifty per cent. per annum, and in 1900 
would have on urities of the 
market value of more than thirty-four 


would clearly 


investing one hundred 


lie sé 





thousand five hundred dollars, all from 
the investment of one thousand dollars. 

“Up to 1900 thirty-three life insurance 
companies were organized and doing 
business in the United States. You 
can’t buy any of their stock to-day. I 
am talking of old line companies oper- 

i on a legal reserve basis of from 





ee to four per cent. The average div- 
idend from the thirty-three companies 








mentioned above is twen five pe r cent. 
per annum and the appreciation in the 
value of their stock each year has } been 
over fifty per cent. Of the thirty-three 
companies, j have the right to 
do accident, and liability insur- 
ance: beside gular life insurance 





ant d those are t tna and Traveler’s 








Li Also only t the right to do 
a Tru t Company business hesides the 
regular life insurance business. 

“The Union National Life Insurance 


Company of America was organized in 
June, 1907, capltal one million dollars, 
and were granted a charter under the 


laws of the state of Delaware which per- 
mits them to write Life, Health, Acc 
Liability and Annuity Insarance 


ident, 





in any and all branches thereof, and to 
make endowments, and also to do a 
general banking business as a trust com- 
pany. They can buy and sell their own 
stock, and their corporation is to have 
perpetual existence and the _ private 
property of the stockholders is not sub- 
ject to the payment corporate debts 
to any extent whatever. These points 
were all incorporated in their charter, 
which was granted June, 1907, the cer- 
tificate of incorporation having been 
approved by the insurance commission- 
ers of Delaware and duly filed with the 


Secretary of the State and recorded by 
the Recorder of Deeds of and for Kent 
county. The same general idea is be- 
ing followea by this company that was 
used in the organization of the Colum- 
bia National Life, which was organized 


in 1992, and which has over fifty million 
dollars worth of insurance in force to- 
day, and which company paid seven per 
this year. 


cent. dividends Their stock 


sold at three hundred dollars per share, 
one hundred dollars par value, and can- 
not be bought today at seven hundred 
dollars. 

“The Union National Life Insurance 


Company are selling 


equipment of home office, 


manner: They 


to nineteen districts as follows 
Delaware, 


sylvania, five districts; 
district; 
four districts; 
Iowa, two districts; 
two districts; 
Indiana, the 


Illinois, 


eighth state. 


rectors 


insurance. 


forty 


Maryland, one district; 
four districts; 
and West Virginia, 
leaving one for Southern 
each 
these districts they are placing two di- 
from among the stockholders, 
the idea being to acquire a solid influ- 
ence as a foundation on which to write 
They reserve sixty thousand 


THE EASTERN 


thousand 
shares of the original capital stock par 
value ten dollars per share, at twenty- 
five dollars a share, which allows them 
to place ten dollars in the surplus for 
every share sold, leaving five dollars per 
share to cover expense of organization, 
The 
stock is being placed in the following 
divided seven states in- 
Penn- 
one 
Ohio, 


shares of the capital stock which will 


sold at ferty dollars a share after Sep- 
to people who take insur- 
in order to get the stock 
at forty dollars a person must take one 
thousand dollars of insurance, 
same before 
can get two shares of stock, or two thou- 
insurance in order 
You can 


tember 1st, 
ance, that is, 


two premiums on the 


sand dollars of 


get four shares of stock, etc. 
see the idea of this arrangement. 
‘ , thou- 
will 
over 
in each 
which 
comple- 
thousand 
they 
dollars 
s, a paid up cap- 
1 of one million dollars and a surplus 
of at least two million two 


the completion of sale of the 


sand shares of stock the company 
have stockholders well scattered 
seven states and two directors 


district as a foundation on 
write insurance, 


shares at forty dollars per 
will have over fifty million 
insurance on their book 





thousand dollars. 
“If you know 


valuable. 
and Trust Company, 


stock is 


dividends in four years. 


twenty-five dollars per share, 
ue fifty dollars. The Philadelphia Life 


organized in 1905 paid six per cent. 
idends this year and their stock is worth 
and has sold for 


forty dollars per share, 
fifty, par value ten dollars. 


“In case you desire to 


of their capital stock, 
able to take on an 
now and the 1st of Septembe 
at the address below or 
Reznor Hotel, 
soon as possible 


at the 


over the matter with you. 


than two hundred and fifty 
twenty-five dollars a share. 
“I can refer you to Hon. 


then on the 
tion of the sale of the sixty 


anything about 
ance you will realize that life insurance 
‘rhe Pittsburgh Life 
organized 
paid one hundred and fourteen per cent. 
Their stock to- 
day is worth at least two hundred and 


investment 


J. M. 


and pay 


hundred 


insur- 


in 1903, 


div- 


investigate 
the Union National Life Insurance 
pany with a view to purchasing 
provided you are 
between 
r, write me 
call to see me 
Mercer, 
, and I will be 


Com- 
some 


glad to go 
sell 
no person less than four shares or more 
shares 


Camp- 


UNDERWRITER. 


ator; H. 


COLUMBIA LIFE WINS. 


Management Sustained in F. ght With 
Warring Stockholders—No Evi- 
dence of Fraud. 


Judge Harry M. Hoffheimer, of the 
Ohio Superior Court, has refused to 
grant the application for the appoint- 
ment of a receiver for the Columbia 
Life of Cincinnati in the suit of Walter 
L. Benson and others. The suit was 
filed by Walter L. Benson, Samuel N. 
Hansen, Jurgen Peterson, Theodor 
Sonnechsen, Frank Kummerow and 
William A. Ejieboldt, who represent 
some 30 shares of the stock and hold 
$27,500 worth of the $4,600,000 worth of 
outstanding insurance. 

The decision takes up the charges in 
the suit and deals with them all. Be- 
ginning with an analysis of the plain- 
tiffs, the Court finds that while they 
claim to sue on behalf of themselves 
and all other stockholders, there was 
no testimony or evidence to show that 
any stockholder, policyholder or credit- 
or of the company, other than the plain- 
tiffs, was. in sympathy with their action 
or joined in the request for a receiver. 
He finds also that the defendants, who 
are charged with mismanagement and 
fraud, are men of probity and excellent 
business reputations, who came for- 
ward to fight the issue and presented 
the assertion that a receiver would be 
hostile to the interests of both the 
stockholders and the policyholders. 

It is found that no fraud has been 
shown, and the directors and executive 
heads of the company were always ac- 
tuated by the best motives and for the 
best interests of the company. 


bell, Mercer, Pa., who is a stockholder 
in this company, and whom you no 
doubt know. In case you might be inter- 
ested you are at liberty to speak or 
write him regarding the matter. 

“Enclosed please find a list of our di- 
rectors for the state of Pennsylvania. 

‘An answer will be appreciated by, 
“Your truly, 

“(Signed) L. R. Houston. 
Pear] street, Butler, Pa.” 
Men on the Inside. 
The official roster of the 


“411 E. 


insurance 


company and its “Pennsylvania” direct- 
ors follows: 
Louis P. Forster, president; Joseph 


E. McGinnis, vice-president; J. G. Miller, 
secretary and treasurer; Robert E. 
Forster, consulting attorney. 

Directors:—Louis P. Forster, Sewick- 
ley, Pa., president of this company; H. | 
N. Trimbel, Pittsburg, Pa., E. W. Mudge 
company; H. A. Lauffer, Manor, Pa., 
president Manor National Bank; F. D. 
Barnhart, Mt. Pleasant, Pa., coal oper- 
Clay Bicstel, Greensburg, Pa 
attorney-at-law; J. G. Miller, DuBois. 
Pa., Adrian Furnace company; J. E. Mc- 
Ginnis, Pittsburg, treasurer American 
Warming and Ventilating company; Al- 
fred M. Reiber, Butler, Pa., of Alf. M. 
Reiber & Bro.; W. W. Kincaid, Mead- 
ville, Pa., president SpireHa company; 
A. W. Heim, Reading, Pa., broker. 





YOUR EYE, PLEASE! 


IN USE MAY I, 
New Premium Rates’ = 
New Surrender Values’ = 


New Policies 


1908 

LOW 
LARCE 
HICHLY LIBERAL 


AND BACK OF THEM THE 


MASSACHUSETTS MUTUAL 


LIFE INSURANCE COMPANY 
SPRINGFIELD, MASS. 


INCORPORATED 1851 


F. W. SMALLMAN, Manager of Agents for New York City 
1401 Empire Building 
F.C. SANBORN, Manager for Eastern Massachusetts 
31 Milk Street, Boston 





May 14, 


METROPOLITAN 


Life Insurance Co. 


(Incorporated by the State of New York) 
“The Leading Industrial 
Insurance Company in 
America’”’ 





AGENTS WANTED. 


Any honest, capable and industr:- 
Ous Man, who is willing to begin a 
the bottom and acquire a complete 
knowledge of the details of the busi- 
ness by diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the 
highest position in the field. It is 
within his certain reach: The oppor- 
tunities for merited advancement are 
unlimited. All needed explanations 
will be furnished upon application to 
the Company’s Superintendents in 
any of the principal cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 





‘The Best Policy Ever Put Upon 
the Market, and as a Seller 
it is a Winner.” 


That’s the way PRUDENTIAL AGENTS 
are talking abeut 


The NEW Low-Cost 
Life Insurance Policy 


of 


The Prudential 


STRENGTH oF A= 


GIBRALTAR 











Che Greatest Success in Life Insurance! 


We want Agents. 
We want Managers. 
We want YOU! 


The Prudential! Insurance Company of America 


Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, President. 


| Home Office, - - NEWARK, N. J. 


Pittsburgh Life & 


Trust Company 
Pittsburgh, Pa. 


W. C. BALDWIN, President 


Issues the best Life—Accident and Health 
-olicies on the market 


POSITIVE INSURANCE POLICIES 
| Say what they willdo - - Do what they say 


Solicitors of this pe have a broad 
field of action 


CONTRACTS MADE DIRECT WITH THE COMPANY 
ENDORSED AT HOME 
| ASSETS..... ...... over $4,500,000.00 


| HOME OFFICE 


| Pittsburgh Life Building, Pittsburgh, Pa. 


Canvassing Literature 
A BANKINC PROPOSITION 


Contrasting The Merits of Life Insurance 
With Savings Banks. 


|\A SERIES OF APOLOCIES 


| How The Royal Arcanum Hoodwinked 
| Its Members. 


| Price $1 per 100; $2.50 per 500; 
| $4 per | ,000.—_—____ 


| Special advertisements printed on orders 
of 1,000 or over, without charge. 


Address THE EASTERN UNDERWRITER 


105 WILLIAM ST. 
| NEW YORK CITY 























May 14, 1908. 


OBJECT TO CRITICISMS. 





State Mutual Life Officials Don’t Relish 
Findings of Actuary Wolfe—De 
mand Re-Examination. 





In an effort apparently to discredit 
the recently concluded examination of 
the State Mutual Life Insurance Com 
pany of Rome, made on behalf of the 
Georgia Insurance Department by S. H. 
Wolfe, consulting actuary of ‘New York 
City, and the best known independent 
examiner in the country, a story was 


circulated in Atlanta some days ago 
that Comptroller General Wright ol 
Georgia had refused to accept Mr. 


Wolfe’s findings. 

This report, The Eastern Underwriter 
can state positively, is untrue. 

Following the filing of the examina- 
tion report with Mr. Wright a copy of 
it was submitted the officers of the 
State Mutual Life, at Mr. Wolfe’s re- 
quest, and opportunity given them to 
answer and, if possible, to satisfactorily 
explain conditions criticised by the in- 
vestigator. President Porter took vig- 
orous exception to some of Mr. Wolfe’s 
criticisms and replied thereto at consid- 
erable length. In turn Mr. Porter's 
statements were laid before Mr. Wolfe 
and the latter, after carefully consid- 
ering them, advised the Comptroller 
General of Georgia that they contained 
nothing that would lead him to modify 
in any degree his strictures upon cer- 
tain practices of the Company. This 
position of Actuary Wolfe’s being far 
from pleasing to the executives of the 
Mutual Life, the latter, on May 1, 
filed formal objection to the official ac- 
ceptance of the report, and demanded 
that a re-examination of the Company’s 
affairs be made. Mr. Wright conferred 
with the State Attorney General in the 
matter and the latter held that Mr. Por- 
ter and his associates were within their 
rights in insisting upon a new investi- 
gation. This will likely be made by an 
actuary not yet selected. Meantime, 
the report prepared by Mr. Wolfe is 
held in abeyance. 


State 





RE-LICENSED IN SOUTH CAROLINA. 





State Mutual of Rome May Again Do 
Business There—Officials Got a 
“Bad Scare.” 


Commissioner McMaster of South 
Carolina has re-licensed the State Mu- 
tual Life of Rome, Ga., to do business 
in that state. The Anderson S. C. Daily 
Mail is authority for the statement that 
the officials of the company got a “bad 
scare.” Its comment is as tollows: 

“Columbia, S. C., May 8. 
big southern life insurance companies, 
and one that has for the past several 
years done a big and ever increasing 
business in this state, has just narrowly 
escaped serious trouble at the hands 
of State Insurance Commissioner Mc 
Master, who, but for consideration of 
innocent people throughout the state 
who were financially involved with the 
company, would have permanently driv- 
en the concern out of the state. That 
is his care for the interests of the 
number of prominent South Carolinians 
restrained him from withholding the 
company’s license to do business in 
the state. 

“The company in question was caught 
Violating the new act forbidding board 
contract policies to be issued and on 
learning this Mr. McMaster promptly 
revoked the company’s license until a 
hearing could be given to the officials 
of the company. 

“Accordingly telegrams were sent out 
to all the agents in the field to cease 
doing business till further notic:2. 

“The executive officers pleaded that 
i. Was never the intention to violate 
the law; that even before this law was 
passed the policy was adopted of doing 
away with this manner of securing 
business, which statement Mr. McMaster 
himself was in position to verify. It 





One of the 


THE EASTERN 


was necessary to quit gradually for 
various and obvious reasons, which 
were satisfactorily given. Mr. Mc- 


Master finally decided to issue the com- 
pany another license, but not before 
giving the officials a bad scare.” 

The license of the State Mutual Life 
of Georgia to do business in South 
Carolina was revoked for a violation of 
the Saye Act which prohibits the writ 
ing of Special Contracts. The company 
excused the writing of contracts of this 
nature after the law became operative 
on the plea that it had fixed upon a 
date to discontinue writing same before 
the law went into effect and thought 
that it could continue until the date 
determined upon. After hearing the 
excuse Commissioner McMaster revok- 
ed the company’s license. 





NEW YORK LIFE’S LIMITATION. 





Does Not Abandon Incontestable Fea- 
ture in Holding Down to $100,000 
During Year. 

In reducing its limit on a single life 
to $100,000 in any pericd of one year, 
as announced in our issue of last week, 
the New York Life does not abandon 
the “Incontestable” feature, originated 
under the management of the late John 
A. McCall. 

In limiting the amount to be written 
on the incontestible policies the New 
York Life Company has not surrender- 
ed the principle that an insured should 
secure for his heirs the full face value 
of his policy under any circumstances 
whatever. It has simply made it im- 
possible for any one intending to com- 
mit suicide to harm the company by 
mulcting it in too large an amount. The 
company has suicide statistics extend- 
ing over a score or more years and is 
satisfied that the general policy of writ- 
ing an incontestable policy is both fair 
to the policyholder and good business 
for the company. On the whole, New 
York Life agents say, the benefits far 
surpass the occasional losses at the 
hands of those who take out policies 
with suicidal intent. 

The late Charles Coster had a policy 
of $100,000 in the New York Life. The 
policy was taken out two months ago 
and was payable to his wife. The com- 
pany has also lost recently through a 
suicide in St. Louis and through many 
others of small amount. Accountants 
in the company’s offices keep a careful 
record of all losses in cases of suicide 
or in cases resembling suicide and they 
have reported to the management that 
the losses in the last six months have 
exceeded, probably on account of busi- 
ness troubles, the losses of any previ- 
ous period as far as the ratio is con- 
cerned. The increase is by no means 
large, but in no previous period of the 
same length has the percentage of sui- 
cide losses to the total been so great. 





J. M. Johnson of Louisville, Ky., for 
years the very successful general agent 
of the Provident Savings, has accepted 
the general agency of the Michigan 
State Life. for Kentucky, Tennesse 
West Virginia and Southern Indiana 
As Mr. Johnscn has a host of friends 
in this field and is a skilled underwriter 
his success is assured. 


UNDERWRITER. 


NON-PARTICIPATING RATES. 





Premiums Charged For Various Poli- 
cies by Companies Reporting to 
Nutmeg State. 





The Connecticut Insurance Report 
for 1908 contains a new table showing 
the premium rates of companies writing 











non-participating insurance in_ that 
State. The rates given on the various 
forms of policies, age 35, are as fol 
lows: 
Life 10P.L, WPL, WY. E 

MOR sence $22.92 $49.11 $30.59 $44.35 
Conn. Gen. .. 21.66 48.52 29.75 43.49 
Hartford 50.24 30.12 44.13 
Travelers .. 2 48.81 30.14 44.13 

Other State 
Metropolitan. 19.26 30.83 4 
National, Vt. ; 53.74 32.26 45.36 
Prudential 22.10 48.33 30.00 4: 
State Mutual 21.70 48.81 9.87 4: 
Union Cen. 22.40 49.76 30.64 44.63 
United States 22.66 49.63 30.94 44.62 | 
Washington . 22.89 49.63 30.94 44.62 | 

Commissioner Macdonald says tha 
information of this natu is given so 
as to enable the public to judge as tu 


the standing of various companies, bu 
in order to be of value the 
guarantees should be given. 


terminal 


Appointed to Represent Fidelity Mutual 
Life. 





| 


TATE Mutual Lite 


Assurance Company 


Worcester, Mass, 








Incorporated 1844, 


Financial Statement, Jan. 1, 1908. 





RE aarevcabweesetatentes $29,845,723.08 
Sn ove vaews wale . 28,286,361.96 
SURPLUS ...... ... $1,559,361.12 





A. G. BULLOCK, President. 
Burton H. Wright, Secretary. 





BERKSHIRE 
LIFE INSURANCE CO 


OF PITTSFIELD, MASS. 
James W. Hull, President 
J. M. Wee, Actuary. 
Theo. L. Allen, Secretary. 
H. Davenport, Asst. Sec. 


This Company, with its more than fifty years 


| of successful and honorable practice, its solid 
| financial condition, its fair and liberal policies, 
| all subject to the Non-Forfeiture Law of Mas- 


|79 Milk Street, 


W. H. Harrison, manager for the Fi- 
delity Mutual Life, with headquarters 
at Louisville, announces the appoint- 
ment of Walter G. Shadday, as repre- 
sentative of the company in Clark 
County, Ind., and McKay and Watson 
of New Albany, as agents for Floyd | 
County, Ind. 

WANTED 

WANTED—BY A MAN’ HAVING 
SOME TWENTY YEARS’ EXPERI- 


ENCE FROM LOCAL AGENT UP; AT 
PRESENT OFFICIALLY CONNECTED 


AND REGARDED BY ASSOCIATES | 
AS ONE OF THE BEST AGENCY MEN | 


IN THE COUNTRY, HAVING CHARGE 
OF THE AGENCY MANAGEMENT OF 
A REPUTABLE COMPANY. REASONS 
FOR CHANGE PURELY PERSONAL. 
A PERMANENT CONNECTION. AD- 
DRESS X, CARE “EASTERN UNDER- 
WRITER.” 


TWO OR THREE PROGRESSIVE 
LIFE AGENTS, EITHER FOR BRO- 
KERAGE BUSINESS, OR GENERAL 
AGENTS IN GREATER NEW YORK. 
THE ADVERTISER HAS AN UNUSU- 
ALLY ATTRACTIVE PROPOSITION 
TO OFFER THOSE WHO HAVE A 
LARGE ACQUAINTANCE AND ARE 
IN A POSITION TO WRITE AN AN- 
NUAL BUSINESS OF FROM $100,000 
TO $1,000,000. AN INTERVIEW WILL 
BE MUTUALLY PROFITABLE. AD- 
DRESS “ATTRACTIVE,” EASTERN 
UNDERWRITER OFFICE. 





INSURANCE LAW 


Ceorge J. Kuebler 
543 The Rookery, Chicago, Ill. 
Tel. Harrison 3532 
CONTESTED CLAIM EXPERT 
FACILITIES FOR RE-INSURANCE 

















J. G. Walker, President. 


T. Wm. Pemberton, ist Vice-Pres. 


W. L. T. Rogerson, Secretary. 


ORGANIZED 1871 


Life Insurance Company °F Virginis 


HOME OFFICE, RICHMOND, VIRGINIA. 


The PIONEER Southern Industrial 





Life Insurance Company. 


The OLDBST Southern Life Insurance Company. 
The LARGEST Southern Life Insurance Company. 


The Most Approved Forms of Life, Endowment and Industrial Policies Is- 
gued on Favorable Terms. 


Insurance in Force.....................66 


... OVER— $3,500,000 
...++.--OVER-—$60,000,000 


Total Payments to Policyholders since Organization NEARLY-—-$8,000,000 


sachusetts, commends itself both to policy- 

holder and agent. 

For circulars and rates address 

EASTERN MASSACHUSETTS AGENCY, 
Boston, Mass, 
DYER t 
JOHN H. ROBINSON, General Agent 
253 Broadway, New York 


« FOSS, General Agents 





i860 48th Year 


Home LifelnsuranceCompany 


of New York. 
GEORGE E. IDE. President 


1908 


Assets : - «+++ $20,004,853.63 
Liabilties iding Di 

dend ] ent I | 17, 440,398.20 
Dividend Endowment Fur 


Deferred Dividends 1,.795.020.00 


Net Surplus...... 769,435.43 
Insurance in Force......... 86,193,296.87 
ee 
The 48th Annual Report shows a gai: 
in the amount of insurance ir force; that 
assets were j eased nearly $1,000,000, 


and that « er $300,000 was paid ti policy- 


holders in dividends 





UNEXCELLED IN 
Favorable Mortality 
AND 


Economy of [lanagement 
THE ____ 


Provident Life 
AND Trust Company 
OF PHILADELPHIA 


Rates of Premium Extremely Low 
and still further reduced by 
Annual Dividends. 





A COOD PROPOSITION! 


THE EASTERN UNDERWRITER 
105 WILLIAM ST., NEW YORK CITY 
Price $33 Per Annum 
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HIS ATTITUDE ON TWISTING. 


Characterized as Prejudicial and Op- 
posed to Principles Upon which 
Business Is Founded. 

A well-known general agent was 
asked a few days ago as to his attitude 
on the question of “policy twisting,” 
and more especially as to whether he 
desired any business thus secured. His 
reply was as follows: 

Dear Sir:—I am informed that you 
have made inquiry of this office as to 
the attitude of this company toward 
‘twisted” business, with added com- 
ments concerning my connection with 
some action of the Underwriters’ Asso- 
ciation with reference to ‘twisting.’ 
It is sufficient to state that such action, 
and the connection of my name with it 
as one of the committee, was taken 
without any previous consultation with 
The situation is one, however, 
I do not hesitate to meet. 
your inquiry concerning 
this company toward 
‘twisted’ business, permit me to say 
that even though in an individual case 
the changing of a policy from one com- 
pany or form to another may apparently 
be in the direct financial interest of the 
policyholder, yet the officers of this in- 
stitution, in common I think with most 
thoughtful insurance men who have at 


me, 

which 
“Answering 

the attitude of 


heart the broader interests of this busi- 
ness and the great public interest in- 
volved in its welfare, deem the conduct 
of any campaign to so change, transfer 


or twist policies to be prejudicial, and 
cpposed to those principies which 
should not only guide one company in 


competitors but 
should determine its attitude toward 
the development of the business of life 

> as a whole. The evil is clear- 
; when one views, not merely the 
individual case in which the figures 
seemingly indicate that a benefit is done 
the insured by the change, but when 
one realizes that in order to discover the 
one case which can be_ successfully 
ti negotiations have been 
1 one-half dozen or more peo- 


lations to its 








opener 





pie in which the attempted transfer is 
not successful, and in which the result 
of the attempt has a tendency to unset- 
tle the confidence of such policyholders 
and in some cases even to lead to the 
liscontinuance of their original insur- 
ance, without its being replaced. The 





and fairest attempt to transfer 
or twist a policy, made by a man whose 
honorable instincts compel him to hold 
truth, implies at a mini- 
er that the agent who original- 


, 
strictly to the 


mum eith 





ly placed the insurance failed to know 
his business, or knowing it purposely 
and for his own profit put the men in 
the wrong company or on the wrong 
form, and also that the company in 
vhich original insurance is carried 

one. either not entitled to public con- 


fidence vr which while solvent and able 


meet all claims upon it. is not deal- 
g fairly and equitably with its policy- 
0 rs in. connection with the distribu- 
m of dividends etc. etc. 


The whole tendency of any general 
effort to twist business’ even were it 
idmitted for the sake of the argument 

iat in every case actually twisted a 
eeming service was rendered the 
y holders is to unsettle policyholders 





relations 


with companies and 





nts and even to lead them to lose 
confidence in the business as a whole, 
neluding the company whose agents 
are endeavoring to make the twist. It 
engenders distrust and dissatisfaction, 
nd is postponing the day when the con- 


fidence of the public in the institution of 
ife insurance, in all companies, which 

somewhat shaken (unjustly as to 
many companies) by the mismanage- 
ment of a few companies disclosed dur- 
ing the recent investigation, will be 
and a far-sighted man, who has 
a sincere belief that the development 
and spread of the insurance idea and 
the extension of the business will prove 
to be for the great benefit of the com- 
monwealth, will thus naturally find him- 


was 





reé stored 
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self opposed to the general practice 
known as ‘twisting,’ and believe that 
companies or agencies which encourage 
the practice are reaping a temporary 
advantage in the volume of insurance 
written at the cost of doing a great deal 
to unsettle the confidence of the people 
in a business which is entitled to their 
entire confidence, through a practice 
which will have a tendency to retard, 
with them as well as with the compa- 
nies they attack, the growth to which 
they and all decently managed life in- 
surance companies are entitled to look 
forward in view of the great usefulness 
and public benefit which attaches to 
their operations. 

“You have frequently informed me the 
greater part of your business is legiti- 
mate new business, initiated by you. It 
goes without saying that all companies 
are looking for all the new business 
they can properly procure, and that I 
as a general agent am especially eager 


to have placed with this company, 
through this office, all the business 
which I can lay my hands on. My live- 


lihood, the maintenance of my family 
any my very success as a general agent 
depend upon my being able to place 
with this company a large volume of 
new business annually. It would accord- 
ingly be both foolish and dishonest for 
me to suggest that I am indifferent as 
to the volume of business which you 
could place with me were you so in- 
clined, or to such cases as are now com- 
ing through from time to time. We 
stand ready now as always to give our 
best attention to any new business you 
may present for our consideration, but 
inasmuch as you have frankly asked 
questions as to our attitude on twisting, 
we have as frankly answered you, ex- 
pressing our honest and matured con- 
victions on that subject. * * *” 





STATE AID FOR THE AGED. 


F. L. Hoffman, Statistician of the Pru- 
dential, Criticizes Plan Now in 
Effect. 

Frederick L. Hoffman, statistician of 
the Prudential Insurance Company, ad- 
dressed the National Conference of 
Charities and Corrections at Richmond, 
Va., May 8, and according to the New- 
ark Evening News he startled the con- 
ference by his attitude on old age pen- 
sions. He holds that the agitation for 
State pensions in the United State is ill- 
advised, and its continuation will re- 
move many incentives for thrift among 

working people. 

Mr. Hoffman discussed at some length 
the subject of old age and the cause cf 
poverty, stating at the outset of his ad- 
dress that the problem of the aged poor 
is worldwide and something must be 
done for them either through private 
charity or the State. The problem 
which confronts society is whether what 
is to be done for the aged poor should 
rest on a sound economic basis, rather 
than that the circumstances should be 
governed by irrational and precarious 
sentiment. The subject of State pen- 
sions in old age is attracting a consid- 
erable amount of attention in the United 
States, and a special commission has 
been appointed in Massachusette to ex- 
amine into its practicability in that 
State. In Wisconsin, Illinois, Florida 
and other States attention is being given 
to the subject of State insurance upon a 
voluntary and compulsory basis. In 
England the investigations and reports 
find their most radical embodiment in 
the scheme of Charles Booth for free 
and universal old-age pensions, begin- 
ning with the age of sixty-five, for an 
amount of $1.20 a week. 

In continuation Mr. Hoffman 
cussed in some detail the technical prob- 
lems of old-age pension systems of 
Germany and Austria, and at some 
length the numerous proposals for old- 
age pensions in England. In his opinion 
a contributory pension scheme was the 
only workable solution of an extremely 
complex problem, but much more pref- 
erable would be measures and means by 


dis- 


FORESTERS FAVOR SECESSION. 


New Jerseyites Think They Could Navi- 

gate Their Own Bank to Better 
Advantage. 

several New 


Representatives from 


Jersey Courts of the Independent Order | 


of Foresters met at Elizabeth last week 
and passed resolutions favoring seces- 
sion from Canadian jurisdiction; also 
the abolition of the high court of the 
State. Strenuous objections were mauve 
to the proposed increase in rates. 

The meeting, which represented a 
membership of about 10,000, was the 
culmination of agitation carried on for 
some weeks to start a national move- 
ment looking to secession when the an- 
nual convention is held in Toronto next 
month. Chief Ranger Newsone at a 
meeting the previous week, appointed 
one representative from each of the 
principal courts in North Jersey outside 
of Essex county on a committee to draw 
up resolutions, the culmination of which 
is given above. 


which any State system of old-age pen 
sions could be avoided. 





Mr. Hoffman then discussed methods 
of voluntary) savings 1d insurance, 
holding that much was already being 


done by wage-earners to provide for sup- 
port in their old age, and that much 
more could be done in this direction if 
the masses were educated in effective 
methods of thrift. “I hold,” he said 
“that the agitation for State pensions in 
the United States ig ill-advised in that 
the problem of poverty in old age, as 
generally met with, is primarily the re- 
sult of ill-spent years, or ill-spent earn- 
ings, or ill-spent savings, and what is 
needed most is a rational education in 
household economics. The agitation 
for old-age pensions in truth and in fact 
has not come from those who would be 
the beneficiaries under the proposed 
measures or plans, but rather from 
those who feel strongly, but reason bad- 
ly, upon the facts of the case.” 
Concluding, the speaker said that the 
chief safeguard against poverty and de- 
pendence in old age is a thoroughly 
sound and well-conducted family life, 
such as prevails in the preponderating 
majority of American homes. In this 
truly lies the strength of the people, and 
not in the money in the banks, nor, for 
that matter, in policies of insurance, or 
in contracts of annuities. All these are 
means to an end, but at the root of the 
problem of poverty and old age lies the 
proper conception of individual respon- 
sibility, and this, no doubt. would be 
weakened and partly destroyed by re- 
liance upon State support in old age. 





The New York City agency of the 
Provident Life and Trust Company has 
been compelled to secure additional 
space on the fourth floor of the Singer 
building. This sterling old, conserva- 
tively and effectively managed institu- 
tion well deserves the patronage secur- 
ed. It has long .been with the leaders 
in all that is good in life insurance, and 
that without making very much noise 
about it. 

(Life Dep’t. Continued on page 13.) 
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THE 


Union Central 


Life Insurance Co. of Cincinnati 
Established 1867 





Has the following unrivaled points of 
superiority which make its policies easier 
to sell than those of any other company: 
Highest rate of interest earned, low death 
rate, low expense rate—resulting in lowest 
cost to policy-holders. Its new i908 poli- 
cies are simple in verbiage and most liberal 
in provisions. THE UNION CENTRAL has 
no investments in stocks or bonds. 


JESSE R. CLARK, E, P. MARSHALL, 


President. Vice-Presiden}. 





WANTED 


BY 

ee \ 
INSURANCE COMPANY 

Live, energetic men, for 
some excellent territory. Ex- 
clusive and liberal contracts 
will be made with the proper 
parties, 

The Armstrong Committee 
found no questionable methods 


in The Manhattan Life Insur- 
ance Company. Address 


W. B. LANE, Vice-President 
66 Broadway, New York 








ORGANIZED IN 1885 
THE 


Des Moines Life Insurance Co. 


of Iowa 
CAPITAL STOCK $100,000.00 
C. E. RAWSON, President 

WRITES NON-PARTICIPATING 
POLICIES ONLY. The best for policy- 
holder and agent. We have a complete 
line. 

Low premium rates and high surrender 
values, based on a 34 per cent. reserve 
‘°Tis true. It’s guaranteed in the policy 
and secured by State deposit.’’ Licensed 
in 20 states; assets over $2,200,000. 
Liberal contracts and good territory fr 
reliable agents. Not operating in New 
York. Address: 

C. H. PHILPOTT, 2d Vice-Pres. 
or 
WILL T. SMITH, Supt. of Agencies, 
Des Moines Life Bldg., Des Moines, Iowa. 





NATIONAL LIFE 


INSURANCE CO. 


MONTPELIER, VERMONT. 


Established in 1850. 


JOSEPH A, De BOER, Prest. 
JAMES T. PHELPS, V.-Prest. 
JAMES B. ESTEE, 2d V.-Prest. 
OSMAN D. CLARK, Secretary. 


Operating in 36 States. 


H. M. CUTLER, Treasurer. 
A. B. BISBEE, Med. Director 
C. E. MOULTON, Actuary. 
F. A. HOWLAND, Counsel. 


This Company held January 1, 1908 and gained during the past decade: 


EE peepee rr arcane $40,354,241.29 Cain, 172 per cent. 
SURPLUS.,............. tissssestceese $4,539,688.47 Cain, 149 per cent. 
POR CRR c iene sesecengsccesengesss $153,467 ,472.00 Gain, 100 per cent. 


ITS LIFE, TERM AND ENDOWMENT CONTRACTS ARE LIBERAL AND ATTRACTIVE. 


J. F. MAKLEY, General Mer. 
149 Broadway, New. York. 
J. V. ALEXANDER, General Mgr. 
1134-36 Granite Bldg., Rochester, N. Y 


M. H. MULLENNEAUX, General Mgr. 


119 State St., Albany, N. Y. 
A. H. GSELLER, Mgr. 
9 Clinton St., Newark, N. J. 
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Distribution of Industrial Policies. 

in his report to the board of direct- 
ors of the company, Hon. John F. Dry- 
den, president of the Prudential, made 
the following interesting comment re- 
varding the distribution of industrial 
policies: 

\ number of people carry more than 
one industrial policy. One is for a 
burial fund, the other provides a sum 
which will take care of the family until 
they have had time to get used to the 
changed conditions of life without the 
bread-winner. Speaking generally, 
eighty to eighty-five per cent. of the 
policies issued are new insurances, the 
others represent the second, third, 
fourth, fifth or sixth policy, and occa- 
sionally a higher number, on the same 
life Two-thirds of the business is on 
lives over ten years of age next birth- 
day; What we call infantile business is 
only about one-third. Most policies are 
written on the regular industrial form, 
where payment of premiums ceases at 
age seventy-five. 

‘We also issue a combination limited- 
payment and endowment policy. As 
the economic conditions of the country 
change, it is very likely there will be 
an increased demand for this form of 
policy, which provides for two pay- 
ments during lifetime, at ages twenty- 
five and fifty, the cessation of premium 
payments at age fifty, and then leaves 
a burial fund. The dollar to be paid in 
future, which looks so small to the aver- 
age person at twenty, looms large on 
the family horizon at fifty. 

We also issue a twenty-year endow- 
ment policy in the industrial depart- 
ment, between ages ten and fifty-five 
next birthday, and there is a steady de- 
mand for this form of policy.” 


If You Want to Fail. 


Take lots of time to work—an hour 
to walk two blocks if you choose. 

When you ring a door bell don’t be 
particular whether you are answered 
or not. 

Only visit the poorest places; shun 
first-class communities. 

Don’t be over particular to explain 
your policies. 

Use aS many words as you can to 
describe your business. 

Don’t tell the applicant when you 
will call again. 

Don’t trouble about first premiums. 

Tell the Prospect your Company is 
good, but nothing else. 

je as impolite as you can to anyone 
who greets you at the door. 

If asked for advertising matter, say 
it is too much trouble to hand out. 

Don’t mind whether you look neat. 

Tell the Prospect it is a favor to in- 
sure him or her anyway. 

These maxims carefully followed for 
a very little while will part a man from 
this or any other Company, and furnish 
him the direct road to the poorhouse.— 
Colonial News. 











A Winning Argument. 


When by stress of conditions the 
breadwinner of the family is obliged to 
draw on the savings bank to make pro- 
vision for his family, he is often mak- 
ing use of that which he had strongly 
hoped would be the bulwark against 
want or pressing need should he sud- 
denly be taken away. The strongest ar- 
gument in favor of a policy of insur- 
ance on such a man’s life is the reduc- 
ing of this savings fund. For a small 
amount paid to the Prudential he in- 
creases his estate to a sum many times 
the amount paid yearly. Two thousand 
dollars paid under an insurance policy 
is better than two or three hundred dol- 
lars in the bank, and this increase in 
estate costs a man of thirty but $38.16 
a year. A savings fund is a splendid 
thing and is to be encouraged, but it 
does not protect as thoroughly nor to 


nearly the extent as does insurance 
Who among your prospects is such a 
man ’?—Prudential Record. 


His Usual Custom. 


D. Lavoie, a representative of the 
Union Life of Toronto was given 4 
claim to settle. In forwarding the re- 
ceipt to his company he said: 

“According to my usual custom I can- 
vassed in the neighborhood and wrote 
45 cents of new business and saved 50 
cents of business which would have 
otherwise lapsed, but I used the argu 
ment of “prompt payment” and thus 
saved the business. We should in all 
cases use the prompt payment of claims 
as an argument to save business.” 





The Mahanoy City, Pa., district of 
the Prudential gave a dinner to Super- 
intendent G. T. Llewellyn, transferred 
to the newly-created Scranton No. 2 
district, on the 30th ult., also using the 
occasion to extend a welcome to W. J. 
Walsh, who succeeds Superintendent 
Llewellyn in the Mahanoy City district. 
Among the special guests from the 
Home Office and other districts were: 
Division Manager William W. Van 
Nalts, Inspector Atwood, Superintend- 
ents Collier of Williamsport, Hatton of 
Shamokin, Gousha of Hazelton. Assist- 
ant Van Wagenen of the Hazelton dis- 
trict was also in attendance. 





R. F. Poling, agent in the Springfield, 
O., district attained his 45th birthday 
anniversary recently. Did he take a day 
off? Not much. He put in the week in 
which the date appeared in good hard 
canvassing. Result: Forty-six indus- 
trial applications with collections of 
over two hundred per cent. That is the 
kind of a celebration which makes a 
man feel young. 

Colonial Life Notes. 

It was recently noted that the new 
business writings of the Colonial, par- 
ticularly in the Ordinary Department, 
were larger than for any similar period 
in the company’s history. This grati- 
fying condition has noi only continued, 
but has been augmenicd and the outlook 
for the second quarter could not be more 
flattering. 





The latest changes noted among the 
Colonial forces are: Appointment to As- 
sistancies: James W. Thomson, Jersey 
City; A. P. Luddy, Elizabeth; Gecrge 
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Cerny, Pittsburgh; Julius Goetz, Wil 
liamsburgh; The Bronx and Hariem dis 
tricts have been merged under the name 
of the latter, with Mr. D. E. O'Neil 
taking charge of the combined districts. 
Samuel Weiss, Assistant at Harlem has 
been advanced to the Special Assistant 
Managership at Yonkers, N. Y. Samuel 
B. Hoge, Assistant, Norristown, advanc- 


ed to the Managership of South Phiia- | 


delphia. 





Mr. M. J. McDonald of Pittsburgh 
leads the Colonial Assistancy forces on 
Industrial increase. He is pushed close- 
ly by the following: H. R. Howard, 
Paterson; R. Woerner, Harlem; J. 
Slater, Jersey City; J. O’Donovan, 
Trenton; E. C. Grover, Brooklyn; F. 
Rosen, Harlem. The Ordinary leaders 
are: Messrs. E. Scherff, Newark; H. 
Howard, Paterson; J. Slater, Jersey 
City; J. Newman, Harlem; T. E. Mil- 
ler, Williamsburgh; W. J. Stock, Har- 
lem; H. Symons, Brooklyn. 





The Ordinary Managerial leader of 
the Colonial is Mr. L. Janson of Wil- 
liamsburgh, and after him may be men- 
toned, Managers W. L. Griffin of Jer- 
sey City; D. E. O'Neil of Harlem; C. 
W. Hugg of Newark; W. J. Burn of 
Brooklyn. The Managerial Leaders for 
Industrial increase for 1908 are, G. W. 
Fenimore; Norristown; J. W. Allbrit 
ton, Easton: J. T. Evans, Camden; W. 
L. Griffin, Jersey City; L. P. Welsh, 
Trenton. 





The leaders in the White Banner Con- 
test of the Colonial are: Manager G. 
W. Fenimore of Norristown; Manager 
J. F. Condon of Long Branch; Manager 
O. R. Phipps of Allentown: Manager 
J. W. Allbritton of Easton and Man- 
ager W. L. Griffin of Jersey City. 








Herman Koons, who made quite a 
success as superintendent of the West- 
ern and Southern at Pittsburg, Pa., has 
rejoined that company’s forces and will, 
in a few days, take charge of an im- 
portant district not yet decided on. 

Charged with being short in his ac- 
counts for a number of years past, John 
V. riarris, teller of the Merchants’ Na- 
tional Bank, of Carlisle, Pa., was arrest- 
ed last Wednesday. It is claimed that 
his accounts are $35,000 behind. 





Commercial Union Assurance Company 
(Limited) 
OF LONDON. 
PINE AND WILLIAM STS.,° NEW YORK CITY 








INDUSTRIAL 





EN SURANCE 





OUR NEW SALARY AND 


H. POLLMAN EVANS, President 


For Agents, offers a splendid opportunity for a few additional men 
who are steady, energetic, and used to earning a substantial living. 


THE UNION LIFE ASSURANCE COMPANY 


COMMISSION CONTRACT 


Head Office, TORONTO 








Offices in 34 Districts between Halifax and Vancouver. 
The only Company from which may be obtained the SAVINGS BANK 
POLICY, the most liberal Industrial Policy 











HKUREKA 


Home Office, Richmond, Va. 


LIFE INSURANCE 
=> COMPANY 


Executive Offices, Philadelphia, Pa. 


Authorized Capital, $300,000.00 


A Safe, Sound, Reliable and Progressive Company 


Liberal and up-to-date Ordinary and Industrial Policies issued. Cor- 
tespondence with personal writers solicited. 
Address. PENN SQUARE BUILDING, PHILA DELPHIA, PA, 






7 


RELIANCELIFE 


PITTSBURGH 
Policies That Can’t Be Beat 


Assets 
Over Two and One-Half 
llillions 


Exceptional opportunities for General 
Agents in 


PENNSYLVANIA 
}OHIO, IOWA AND ALABAMA 
| 





THE 
Inter-State Life 
Assurance Company 


Has more than $1,100,000 in securi- 
ties deposited with the Auditor of State 
of the State of Indiana for the protection 
of its policyholders, 

Has just issued new policies of great 
attractiveness, carrying provisions which 
GUARANTEE 

Reduction of premiums annually. 

Annual Loan and Cash Values. 

Automatic Extended Assurance. 
| Paid-Up Assurance. 
| Change of Beneficiary. 





Days of Grace. 
Valuable options of Increasing Assur- 
ance or Decreasing Cost. 
Payment in Installments or as a 
Annui'y. 
Agents Wanted. 
Address the Company. 


Indianapolis, Ind. 





The Agent's Company. 


| The Great 


Western Life 
Insurance Company 


KANSAS CITY, MO. 
s 
The most successful company 
in the world for its age. 


Cost and Protection 
Guaranteed. 

Every policy is signed by the 
InsuranceCommissioner and 
secured by a deposit of its 
full cash value with the 
State. 


Write for Information. 
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This newspaper is owned and pub- 
lished every Thursday by The Eastern 
Underwriter Company, 4 New York cor- 
poration, office and place of business 
105 William street, New York City. B. 
F. Hadley, President; G. A. Watson, 
Secretary and Treasurer. The address 
of the officers is the office of this news- 
paper. Telephone 2497 John. 


B. F. HADLEY, G. A. WATSON, 
Editors. 
T. H. SWARTZ, Business Manager. 


Subscription Price, $3.00 a year; Sin- 
gle Copies, 15 cents. 


Entered as second-class matter Jan- 
uary 4, 1907, at the Post Office at New 
York, N. Y., under the Act of Congress 
ot March 3, 1879. 


THE CONFLAGRATION HAZARD. 

Students of fire underwriting affairs 
will be greatly interested in the articles 
upon the conflagration hazard of our 
“ country, which have been contributed 
by prominent company managers to the 
“Journal of Commerce and Commercial 


Bulletin,’ and which we reprint else- 
where in this issue. 
The rapidity with which disastrous 


fires have taken place in widely scat- 
tered portions of the United States dur- 
ing the past decade, has very forcefully 
demonstrated to managing underwriters 
that the conflagration hazard should be 
taken into very serious account by rate 


makers when preparing their tariff 
schedules. 
While much has been done of late, 


thanks to the intelligent advocacy of 
the National Board of Fire Underwrit- 
ers “building committee” in the adop- 
tion of better building laws at numer 
ous points, it will be many years before 
city and town ordinances of this nature 
are what they should be, and even 
where advanced measures are in force, 
they apply only to the erection of new 
structures. The old built 
wellnigh without regard to the fire haz- 
ard still stand and will long 
menace to the welfare of the 
nity in which they are located. 

Our centres of population are grow- 
ing rapidly, and in certain sections the 
newcomers are far from being desirable 
citizens. Thus is created an added phy- 
sical and hazard, the combina 
tion being such as to make thoughtful 
underwriters anything but 

Moreover, 
fire 


properties 


prove a 
commu- 


moral 


happy. 
it is idle to deny that the 
departments of few keep 
pace with the growth in population and 
resultant extension of the fire area. 
The proposition to make a_ specific 
charge for the conflagration hazard is 
by no means a new one, and yet the ad- 


places 


visability of its adoption at this time 
should appeal forcefully to managers 
whose companies’ surpluses have with- 
in the past ten years been heavily de- 
pleted through fires of startling magni- 
tude. 

It will be recalled that managing un- 
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derwriters made an effort to secure an 
increase in rates following the San 
Francisco earthquake and _ conflagra- 
tion. This was characterized as a con- 
flagration charge, and certainly there 
has not been a time for several decades 
when a charge of this nature could be 
imposed with better grace. 

That it was not then enforced was 
due entirely to the attitude of various 
local boards or organizations in refus- 
ing to approve same. 

There can be no question as to the 
desirability of co-operation between 
company and agents. It is essential to 
the welfare of the business, but the se- 
curing of an adequate rate to meet loss- 
es incurred is also indispensable. If 
conditions are allowed to exist whereby 
cities may be wiped out by one great 
fire, entailing property losses running 
into the millions, fire underwriters have 
no alternative, if the risks are assumed, 
other than to charge a rate which will 
permit the furnishing of sound indem- 
nity. 





AND LIFE 


SCHEMBS INSURANCE. 

In our issue of this week appears ar- 
ticles relative to the estimates put out 
by the Cleveland Life Insurance Com- 
pany under its “Guaranteed Income” 
rider, and a letter sent out by a repre- 
sentative of the Union National Securi- 
ties Company, which acts as a sales 
agent for a life company of somewhat 
similar title. 

The former institution is making an 
effort to secure a large volume of insur- 
ance on its books without awaiting the 
natural time for writing it. There can 
be no discounting the fact that nothing 
short of dire disappointment awaits 
those who are written under the belief 
that returns such as given in the esti- 
mates will be realized. That the Ohio 
Department is cognizant of this fact is 
also a certainty, and it is surprising 
that what amounts practically to an ap- 
proval should be given to the scheme 

The second proposition is that of 
gross deception for the purpose of sell- 
ing stock. There has been a multiplic- 
ity of new life insurance companies 
during the past few years. A good per- 
centage of them have been formed by 
prom.sing excessive returns in the way 
of dividends on stock and enhanced val- 
ues. Distorted statistics are produced 
to eatch the eye of money interests 
and, a more dangerous feature, glib- 
tongued solicitors are sent into country 
districts to entice the farmer. Plenty 
of opportunities are found to work the 
game among those who have accumu- 
lated from $3,000 to $10,000 through the 
work of a life time or perchance the 
sale of property. Some restraint should 
be placed upon 
of this nature. 
sufficient 


unscrupulous schemes 
The literature 
ground for action. 


used is 





FOILING THE TWISTER. 
We were permitted to 
respondence in 


read the cor- 
a case of twisting on 
Monday of this veek, in which the twis- 
ter “got his good and plenty.” 
Ascertaining that a fellow citizen held 
a policy in a life insurance company 
which had for cause withdrawn from 
the State, a solicitor of another com- 


pany commenced a tirade of abuse as to 
its financial standing, dividends which 
might be expected, etc., for the purpose 
of twisting the policy. 

After considerable time had been 
spent in this direction, it was finally de- 
cided to put the question up to a highly 
esteemed, disinterested manager of an- 
other company. The latter decided that 
the policyholder cculd not drop the 
policy carried and accept the one offer- 
ed without sustaining a financial loss 
and as a result the twister was foiled. 

In speaking of the practice of twist- 
ing, former Superintendent of Insur- 
ance of Ohio, W. S. Matthews, said: 

Twisting is wrong and hurtful both to 
the insured and insurer. I think it can 
generally be relied upon that when such 
work has been successful, it has beer 
so only through deception or misrepre- 
sentation; the ignorance and credulity 
of the policyholder has been played 
upon, and he has been made the victim 
of an agent’s selfishness and greed for 
gain. It is not legitimate work; it has 
no moral justification; it is persuading 
a man to violate his contract without 
cause, which is just as reprehensible in 
insurance as in any other business. 





JOSH BILLINGS ON 


INSURANCE. 





I kum to the conclusion lately that 
life was so unsartin that the only way 
for me to stand a fair chance with other 
folks was to get my life insured, so I 
kalled on the agent of the Garden 
Angel Life Insurance Company, and an- 
swered the following questions which 
were put to me over the top of a pair 
of spectacles by a slick old fellow with 
a round, gray head on him as was ever 


owned: “Are yu a mail or femail? If 
so, state how long yu have been so. 
Had yu a father or mother? If so, 
which? Are yu subject to fits, and if 
so, do yu have more than one at a 
time? What is your precise fiting 
wate? Did you ever have any ances- 


tors, and if so, how much? Du yu have 
any nightmares? Are yu married or 
single, or are yu a bachelor? Have yu 
ever committed suicide? If so, how 
many times and how much did it affect 
yu?” After answering these questions 
like a man, in the affirmative, the slick, 
little, fat old feller, with gold spectacles 
on, said I was insured fer life, and prob- 
ably would remain so fer years. I 
thanked him and smiled and retired. 


CANNOT ESCAPE LIABILITY 


Court Decides Railway Must Pay 
Damages Even When Claimant was 
Riding Free. 


It has been an accepted trueism here- 
tofore that the acceptance of free irans- 
portation released the common carrier 
company from all liability in the evont 
of injury to the passenger, and the great 
majority, if not all railway passes con- 
tained a distinct stipulation to that ef- 
fect. 

This belief has been rudely jarred by 
a decision recently handed down by the 
Supreme Court of New York in ihe case 
of James A. Halley against the New 
York Central Railroad Company. The 
plaintiff who was badly injured in the 
Brewster express wreck on February 16, 
1907, was conductor on the Empire 
State express. He sued for $50,000 
damages, and the defense denied al) lia- 
bility upon the ground that as the 
plaintiff was riding upon a pass at the 
time of the accident he voluntarily as- 
sumed all risks of injury. 

The court overruled the defense and 
gave the plaintiff judgment for $17,500. 





J. D. Weise succeeds Eugene Wile as 
manager of the Chicago office of Mc- 
Lean Stinson and Company mana- 
gers and general agents of Toronto. 


May 14, 1908. 








OF PERSONAL INTEREST | 





George H. Holt of Chicago, vice-presi- 
dent of the Columbian National Life of 
Boston, and president of the Policyhoid- 
ers Union of Chicago returned yester- 
day from his trip to Egypt. In addition 
to the interest taken in insurance, Mr 
Holt is prominently identified with the 
lumber business of the West. He is 
the owner of the Manhattan building 
of Chicago, where many insurance com. 
panies and firms make headquarters 
and stands very high in the finane’a] 
circles of that city. The work of the 
Policyholders Union, under his super- 
vision, has developed into a clearing 
house for the assured, expert advice 
being given on policy forms, hazards, 
rates, etc. This work has been supple. 
mented by including surveys of manu- 
facturing plants and large hazards, to- 
gether with the installation of sprinkler 
equipment and other features to reduce 
hazards. Its growth has been remark- 
able. 





W. C. Johnson, New York City gen 
eral agent of the Phoenix Mutual Life 
has moved into new quarters on the 
tenth floor of the enlarged Singer build- 
ing, occupying a fine suite located on 
the Broadway and Liberty corner. Mr 
Johnson is the same affable person, no 
matter where you see him. While his 
offices are most desirably located, he 
is of such a hustling nature that to 
catch him in them is a matter of chance 
—especially since he undertook to ré Dp 
resent life insurance field men in secur- 
ing some modification to Section 97 of 
the New York law. Casting aside sel- 
fish interests he has worked assiduous'y 
for the producer’s welfare, even at a 
sacrifice of personal interest. <A capa- 
ble life insurance man, a_ talented 
writer, an effective speaker and a cour 
teous gentleman, Mr. Johnson is a de 
cided credit to his profession. 





A municipal official who deservos 
well of his constituents and particular- 
ly of fire underwriters is W. H. Beers. 
the very efficient Fire Marshall of thé 
Borough of Brooklyn. Since his acces- 
sion to office Mr. Beers has become a 
veritable nightmare to the incendiarily 
inclined, being alert and clever in in- 
vestigating all suspect cases and 1% 
lentless in their prosecution once con- 
vinced of their guilt. As a result of evi- 
dence procured by Marshall Beers a 
number of arson convictions have been 
received and society rid, for some years 
at least, of these dangerous creatures 
For some unaccountable reason, Mr 
Beers does not get that cordial support 
and active co-operation to which he is 
entitled from managing underwriters, 
and which were it given him would 
doubtless aid ofttimes in landing scoun 
drels who now get scot free. 


S. M. Brandebury who for many years 
has been associated, in different ca- 
pacities with the Mutual Life in Ohio. 
more recently as Cincinnati manager 
has resigned to enter mercantile pur 
Suits. The life insurance business can 
not afford to lose many such valuable 
men as Mr. Brandebury, who has 
always been a useful member of the 
fraternity. 





John Bullard, a@ young and very 
promising life underwriter of Louisville, 


Ky., has just been appointed state 
agent of the Economic Life of Phila- 
delphia. Mr. Bullard is surrounding 


himself with a corps of young and pro- 
gressive men, some who have never 
been in the life insurance business be- 
fore, but who are possessed of the brain 
and ability to make good records. 





An effort to organize a new fire in 


Surance company is being made at 
Los Cruces, N. M. If the venture 
gets under way it will adopt the 


name of the Home Fire, a title made fa- 
mous by the great New York company. 


aura 
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NATIONAL BOARD MEETING. 


Forty-Second Annual Gathering of As- 
sociation Now in Progress. 


As this issue of the Eastern Under- 
writer is being delivered to its readers 
the National Board of Fire Underwrit- 
ers is holding its forty-second annual 
meeting in the New York Board rooms 
at this city. 

The programme for the gathering is 
as here given: 

Call to order 11 a. m. 

Roll call. 

Minutes of last meeting (printed). 

Communications from absent mem- 
bers. 

President’s address, Geo. W. Burchell. 

teport, treasurer, Marshall S. Driggs. 

Report, executive committee, A. W. 
Damon, chairman. 

Report, committee on death of ex- 
President George L. Chase, D. W. C. 
Skelton, chairman. 

Appointment nominating committee. 

Address, W. H. Merrill, Manager Un. 
derwriters’ Laboratories, Chicago. 

Reports, standing committees: Fi: 
nance, Harold Herrick, chairman; laws, 
Geo. P. Sheldon, chairman; incendia- 
rism and arson, G. A. Van Allen, chair- 
man; statistics, Geo. W. Babb, chair- 
man; fire prevention, Geo. W. Hoyt, 
chairman; lighting, heating and pat- 
ents, E. G. Richards, chairman; con- 
struction of buildings, Chas. G. Smith, 
chairman; adjustments, Frank Lock, 
chairman; Clauses and forms, C. J. Hol- 
man, chairman; membership, Clarence 
E. Porter, chairman. 

Report, committee on nominations. 

Election of officers—President, vice- 
resident, secretary and treasurer. Also 
three members executive committe for 
three years in place of Geo. B. Edwards, 
F O. Affeld and R. M. Bissell. 

Deferred business. 

Miscellaneous or new business. 

Adjournment. 

The present officers of the organiza- 
tion are: 

Geo. W. Burchell, president; J. Mont- 
gomery Hare, vice-president; Charles 
G. Smith, secretary; Marshall S. Driggs, 
treasurer. Executive committee: A. 
W. Damon, chairman; Geo. W. Babb, 
vice-chairman; Geo. B. Edwards, F. O. 
Affeld, R. M. Bissell, A. N. Williams, U. 
C. Crosby, E. H. A. Correa, Fred. W. 
Arnold, Charles H. Yarnall, John L. 
Thomson, J. L. Cunningham. 





SUMMER HOTEL FIRES. 


Underwriters Greatly Concerned Over 
the Hazard—Season’s Outlook Not 
Promising. 





Underwriters are concerned not a 
little over the frequency with which 
large Summer hotels have burned dur- 
ing the past year, and are considering 
whether in view of the heavy loss rec- 
ord of the class round about New York 
City, it would not be in order to very 
materiaily increase the rates upon the 
structures. The tariffs now average 
about 2% per cent., and the suggestion 
is that they be advanced to 4 per cent. 

Within the last twelve months Sum- 
mer hotel fires have averaged one a 
month, the loss in practically every case 
proving total. Among the more prom- 
inent losses might be mentioned the 
Long Beach Hotel, Long Beach, L. I.; 
Shinnecock Inn, Southampton, L. I.: 
Squirrill Inn, Saranac, N. Y.; Amper- 
sand Hotel, Adirondacks, N. Y.; Hotel 
Castleton, Staten Island; Cape May City 
Hotel, N. J.; Somerset Inn, Bernardsville, 
N. J.; and the Pequoit House, New 
London, Conn. 

In the majority of cases the proper- 
ties above named were themselves the 
sole attraction in their respective local- 
ities and were beyond the range of 
proper fire protection. 

The business of conducting a large 
summer hotel is a precarious one, and if 





for any reason a season prove unprofit- 
able, the moral hazard of the risk is 
greatly increased, particularly where 
the property, as is frequently the case, 
be heavily mortgaged. 

It might not be amiss to point out that 
from present indications the 1908 sea- 
son is not likely to prove an over pros- 
perous one for Summ*r hotel proprie- 
tors. Money is undeniably tight, and 
business men will likely guard their ex- 
penditures until the National political 
situation clarifies. These conditions wW1ll 
naturally militate against the success of 
the season hotels, a fact that fire under- 
writers should give earnest heed to 
when passing upon risks of this type. 





FIRE’S ORIGIN A MYSTERY. 
Owners of Somerset tan Unable to Dis- 
cover Cause of its Burning. 


At the request of E. C. Anderson, the 
New York City broker placing the insur- 
ance on the Somerset Inn, recently 
burned at Bernardsville, N. J., repre- 
sentatives of the companies interested 
in the loss met in this city last Thurs- 
day. Insurance aggregating $155,000 
was carried upon the building, and $25,- 
000 upon the contents. Miller & Malt- 
by public adjusters, will adjust the loss 
on behalf of the assured. 

The Somerset Inn, which was a finely 
built and expensively conducted prep- 
erty, was owned by a syndicate of whicn 
Grant B. Schley, a prominent New York 
stock exchange broker is the head. A 
particular effort was made to securs 
bigh-grade patronage and the hotel was 
known as an exclusive one. 

Early on the morning of the 6th inst. 
the Inn was discover to be on fire, and 
although the fire departments of both 
Bernardsville and Mendham were sum- 
moned, they were unabie to save the 
hotel proper, or the adjoining servants 
quarters and laundry, though preventing 
the blaze from spreading to the nearby 
cottages and stables. 

The origing of the fire is a mystery, 
Incendiarism on the part of someone 
having a grudge against the manage- 
ment of the place is suspected, thouga 
little has been adduced in support of 
the theory. 





AGENTS HOLDING TOGETHER. 





Local Men at Washington Feel They 
Can Handle the Rate-Cutters. 


Thus far the local agents at Wash- 
ington, D. C., have shown themselves 
well able to handle the local situation 
and have prevented the rate demoral 
ization, which it was fully expected 
would come about immediately the ter- 
ritory was declared “open” by the Un- 
derwriters Association of the Middle 
Department. The agents have since 
formed a new association and are stand- 
ing together protecting their business 
from all would-be raiders. On Friday 
they will have a plank shad dinner down 
the Potomac at which it is expected a 
number of recruits will be secured tc 
the organization. 

Arguments upon the order restraining 
the Underwriters Association of the 
Middle Department from removing its 
rating slips and other data from Wash 
ington, will be heard on the 22nd inst 





In Earnest Over Commission Question. 


Local agents throughout the South 
are greatly exercised over the contin- 
gent question, and will be keenly dis 
appointed, if as seems probable, the 
South Eastern Tariff Association at its 
forthcoming annual meeting, fails to de- 
part from the flat 15 per cent. standard. 
Each of the Southern State Agents as- 
sociations will appoint two members to 
represent it at Atlantic City, and these 
agents will be authorized to speak for 
their respective organizations. 
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REFUSE COMPROMISE OFFER. 





Creditors of Rhine & Moselle Decline to 
Accept 26 Per Cent. in Settlement 
of Claims. 


By a practically unanimous vote at- 
torneys representing the great majurity 
claimants of the Rhine & Moselle tusur- 
ance Company, of Strasburg, Germany 
at a meeting held at San Francisc», 
early last week, decided to reject the 
compromise offer of the institution for 
26 per cent. in settlement of iheir 
claims suffered in the conflagration of 
two years ago. 

The Rhine & Moselle is supposed to 
have lost about $4,500,000 at San Fran- 
cisco. It repudiated all claims and with. 
drewdrew from the United States soon 
after the disaster. Claimants employed 
counsel to prosecute a test case before 
the German courts and this is now in 
process. At its latest session the Cal 
legislature passed a law giving effect to 
foreign judgments, and as a like statute 
is in force in Germany it will be envok- 
ed if, as is confidently hoped, the case 
now before the Strasburg courts be de- 
cided in favor of the assured. 





McGregor Now Chief. 


Peter D. McGregor, Western manager 
of the Queen, was elected president of 
the Western Factory Insurance Associ- 
ation at the annual meeting of the or- 
ganization last Thursday. The other 
officers chosen were J. W. G. Cofran, of 
the Hartford, vice-president; Charles R 
Street, of the Phenix, secretary and 
treasurer. 





Receiver Gets Inland Fire of Spokane. 

Early last week a receiver was ap 
pointed for the Inland Fire of Spokane 
this action following the discovery b) 
examiners from the Washington Insur 
ance Department of the concern’s poor 
financial condition. T. C. Arnold, the 
secretary of the Inland Fire, is a smooth 
proposition with a fondness for romanc 
ing. He boldly advertised a zZuarantee 
fund of $200,000, but as this fund, or 


the creators of it rather, were not in 
turn guaranteed, it failed to materialize 
when needed. 

Mr. Arnold placed his company with 
a surplus line writing office in New 
York City some months ago. When 
the agents discovered the true char- 
acter of the institution, they promptly 
called in every policy they had issued 
and bundled the whole lot to Spokane 

There is room in New York for fur- 
ther insurance protection—but not of 
the kind afforded by the Inland Fire. 





Likely to Wind Up 


While the matter has not yet been 
fully determined it is highly probable 
that the Indianapolis Fire of Indiana, 
which reinsured its business in the Ger- 
man-American a short time ago, will 
liquidated its affairs and cease to exist. 
For a time it was thought that the cor- 
poration, having relieved itself of all 
liabilities and possessing a modest sur- 
plus, would re-enter the agency field 
under a more vigorous administration 
than previously. The sale of certain of 
its securities and office furniture, how- 
ever, would indicate that all idea of con- 
tinuance has been practically aban- 
doned, and that the organization will be 
wound up as speedily as the Indiana 
laws will permit. 


Gamewell Alarm for Kingsland, N. J. 


At a cost of $2,500 the town of Kings 
land, N. J., will install the Gamewell 
Fire Alarm system. 





In succession to John W. Beck, re- 
signed to go with the Northern of New 
York, the National Union of Pittsburg 
has transferred Ralph C. Clark, as spe 
cial agent from Indiana to Michigan 
and in turn given the supervision of 
Indiana to Henry W. Greene. 


Water mains will be extended at 
Caldwell, N. J., into the extensive 
property recently opened up in the 
town by the American Homes Com- 
pany. 
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THE CONFLAGRATION HAZARD. 


(Continued from page one.) 
towns of frame construction; (b) towns 
having a brick nucleus with a frame 


belt; (¢) cities solidly brick built. 

“Conflagrations have impartially oc- 
curred in the past and are likely to oc- 
cur again at any time in all three 
classes. 

‘2. Do present rates pay for the haz- 
ard of congested districts in cities? 

“The answer to this question must 
be ‘No, decidedly not.’ The rates which 
we now take from the centers of cities 
are amply adequate to pay normal 
losses, indeed, it may be said that such 
business is the most profitable that com- 
panies have upon their books in normal 
years, and any company would be per- 
fectly safe in confining its business to 
sych areas alone with the certainty of a 
good profit apart from the conflagration 
hazard. 

“Careful calculation, 
on reliable data with the assistance of 
the statistics of the National Board of 
Fire Underwriters, warrants the surpris- 
ing statement that the actual cost of 
conflagrations in congested areas of 
large cities from the period of the Chi- 


however, made 


cago fire down to the present day is but 
very little, if any, less than 1 per cent 
per annum of the liability at risk. Since 
the average rate obtained upon such 
business would produce about 1 per 
cent. onty, it becomes evident that the 
premiums collected from such areas 
have paid for the conflagration losses 
only, leaving other sources of revenue to 
pay the normal losses, or vice versa. 
This is a statement of fact which im- 
plies that the indemnity provided for 
the central areas of large cities has 
heen paid for out of reserves accumu- 
lated from other sections, or from de- 
mands made by distraint upon stock- 
holders tor additional funds, or from 
emergency rates levied over the coun- 
try as a whole. The congested areas 
of cities themselves have not paid for 
the conflagration losses which such 


areas have suffered. I am of the opinion 
that it is feasible to devise a plan by 
which areas could be made to be self: 
supporting, but it is an idea too large 
to be discussed at the moment. 
“3. What conditions especially 
tribute to conflagration hazard? 
_Shaaaey conflagration conditions 
a question of construction; second- 
arily, of inefficient protection; thirdly, 
of climatic conditions. The matter of 
construction, however, is the supreme 
issue, and this resolves itself into (a) 
material used, (b) manner of its being 
framed together, (c) unprotected open- 
ings, (d) height, (e) area. The inordi- 
nate use of wood, poor cnaracter of ma- 
sonry work, insufficient thickness of 
walls and defective floor supports are 
all features pertaining to construction 


con- 





which, conjoined to unprotected open- 
ings vertically through buildings, with 
unshielded skylight and window ex- 


posures, are most potent producers of 
conflagration conditions. To these must 
be added exaggerated height and square 
area which are tolerated in buildings 
crammed with inflammable materials. 
“American cities in all these respects 
might well be contrasted with European 
cities, such as London, Paris, Madrid, 
3erlin, Vienna, where sweeping confla- 
grations are practically unknown. Con- 
ditions here are perhaps parallelled to 
in Constantinople or some 


some extent 
of the Russian cities, or in Japan. 

“4. What are the most practicable 
preventives? 

“There is no immediate preventive. 
Whatever is worked out must needs be 


aking effort over an interval of 


by painst 
time. Preventives will come along the 
line of revolution in construction. 


Causes which will by degrees contribute 


to the desired end are: (a) The appli- 
cation of sound building codes, (b) the 
application of schedule rating (c) the 


general enlightenment of the public (d) 
the rapidly increasing cost of lumber. 
“Incidental to the above will come the 
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strengthening of fire departments and 
water supplies, as also a more general 
adoption of private internal and exter- 
nal protective devices. Ten years from 
now should see marked improvements; 
a generation from now may possibly 
bring reasonable safety. 

“5. Are there any cities in which the 
conflagration hazard is especially seri- 
ous? 

“There are many, in fact so many 
that perhaps it would be invidious to 
name any of them. There are also a 
number of cities that are Decoming ear- 
nestly aroused over this question, and 
which are yearly becoming better as a 
fire hazard. I would not care to commit 
myself to distinctions between cities 
when most of them are so pregnant with 
hazards.” 

Opinions of Vice-President E. H. A. 

Correa of the Home. 

E. H. A. Correa, vice-president of the 
Home Insurance Company, referring to 
the recent conflagration at Chelsea, 
Mass., said: “It was, as we all know, 
preceded by the San Francisco, Balti- 
more, Paterson and otner severe loss 
occurrences during a very short period 
of time; and I note you especially desire 
to know as to whether I think conflagra- 
tions may be expected hereafter every 
few years. 

“I am always quite some 
in the question you present 
whether the present rates pay for the 
hazard of congested districts in cities 
and what conditions especially contrib- 
ute to conflagration hazard, as well as 
asking for an opinion as to the most 
practicable preventive. 

“In reply, beg to say that I am not the 
seventh son of a seventh father of a 
seventh grandfather, and am not really 
gifted with such foresight as comes 
from what, in olden times, was called 
‘prophetic power.’ I, however, do see 
in the general conditions that surround 
the construction and occupancy of the 
majority of our larger cities a certain 
danger that we must all be alive to, and 
which naturally will lead to the possi- 
bilities from time to time of a recur- 
rence of conflagrations, as the word is 
now used in insurance vocabulary. 

“In our large mercantile centers we 
have two things to contend with. One 
is large area risks as to flat surface, 
and the other large risks brought about 
by height. Both of these conditions I 
consider most dangerous. The expansion 
of business requires for the storage and 
display of merchandise large floor space, 
and when under the old construction— 
which we all know is not of the very 
best in the majority of our cities, the 
walls being inadequate to resist the se- 
vere heat from a very combustible lot of 
contents—it is found necessary to create 
more space, there is no _ restriction 
placed upon openings between buildings 
making a single fire hazard, and the 
space thus created develops a condition 
with which even our extremely well 
equipped New York Fire Department 
quite often finds it difficult to cope in 
cases of fire. Added to the general mer- 
cantile congestion when we take the se- 
vere hazards sometimes brought about 
by manufacturing establishments pro- 
miscuously imterspersed between our 
high valued risks in congested centers, 
we look, naturally, for a hazard from ex- 
posure that is most severe, and which 
we have found in the last few years is 


interested 
as to 


almost impossible to cope with when a- 


fire has been able to obtain a fairly 
good headway. 

“We are a large nation and we natur- 
ally want to do things on a large scale, 
and the greater display in the way of 
large structures we can make the 
greater satisfaction with which we seem 
to look upon the headway made by these 
enterprising citizens. I should, there- 
fore, say in the abstract that with a 
continuance of our present mode of 
trade we are creating the possibility 
day by day of a recurrence of what has 
been in the past known as severe confla- 
grations, and it behooves us all to re- 
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strict our holdings to within a reasona- 
ble limit of our surpluses in order to 
properly protect our policyholders. 
“The present system of rates as made 
under schedules is rather based upon 
the average burning of classes, and 
while at this time I hardly think it 
worth while to enter into an argument 
pro or con in reference to the proper 
construction of our schedules, still I 
think I can place on record an absolute- 
ly truthful reply to your inquiry, i. e., 
that present rates do not pay for the 
hazard of congested districts in cities 
The conditions that especially contrib- 
ute to conflagration hazards, to 
mind, are the promiscuous storage or 
holding of inflammable stocks in large 
area risks; the inadequacy of what is 
known as ‘cut-offs’ or division walls, 
and the flue system of airshafts which 
are used so largely for the purpose of 


light and air; and it seems almost im 
possible for us to handle the matter in a 


strong and absolute way so as to defend 
ourselves against these conditions. The 
best we can do, therefore, is to make the 
greatest endeavor possible to provide by 


fairly adequate rates and the restriction } 


of our liabality for the occurrence ot 
conflagrations. 
“The late Chelsea conflagration we 


may rather take as an exception to the 
general rule, bearing in mind that the 
cause of the severe spread of fire was 
possibly more reasonably due to frame 
or shingle roofs and the interspersing of 
frame buildings as an exposure hazard 
to those generally known as the better 
constructed risks of brick or stone. And 
we can say this most positively, that if 
laws could be enacted providing against 
flimsy roof construction that in the less 
congested cities we might to some ex 
tent be freed from the hazard of future 
conflagrations. It is too exhaustive a 
subject to deal with in a short commu 
nication such as you would naturally de- 
sire when you have made reference, as I 
understand, of the subject to a number 
of underwriters, and I therfore do not 
feel warranted in taking up too much of 


your space in going into details, but | 
will simply answer your question in a 
categorical way, to the effect that I 


am positively of the opinion that almost 
any city or town that we have in the 
United States can easily be made the 
subject of a severe conflagration loss 
and that so long as the public as well 
as the insurance companies are not alive 
to their duties with reference to con- 
struction, and, as far as possible, the 
elimination of severe hazards from the 
center of congested, high-valued (is- 
tricts, we are going to continue to take 
the chances of severe losses from time 
to time.” 

Col. J. L. Cunningham, President Glen 

Falls Fire. 

“The conditions which made .the 
Chelsea conflagration a ten million dol- 
lar loss were not unusual or exception- 
al. Just an ordinary, every day fire, 
quickly fanned by a high wind into a 
conflagration which would have prevail- 
ed against better construction and bet 
ter fire fighting facilities. The 
chief factors seem to have been the 
wind and a considerable combustible 
area, a combination easily 
scores of localities in this country—in 
deed there are few of our towns or 
cities which do not have quite similar 
construction largely or in parts and 
these’ parts menace better constructed 
portions.The superintense heat of a well 
started conflagration forced by a natu- 
ral wind, or such as is created by the 
conflagration itself, against even good 
construction material, is nearly irresist- 
ible. This latest conflagration ought 
not to be so much a wonder as that we 
have had so few like it. 

“That the conflagration hazard is 
with us and must be reckoned with in 
the adjustment of fire insurance rates 
is not likely to be questioned by any 
sound administration of the business. 


A rate which deals only with the inter- 
nal and immediate external hazard of 
risk 
only 
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National Fire Insurance Co. of Hartford, 
in twelve working days after the fire, had 
adjusted and paid in spot cash all of its 
Chelsea conflagration losses (with the ex- 

ception of the Street Railway property 
destroyed, claim for which the assured 
will be unable to present for some time, 
and another claim held up by order of the 
State Police), thus establishing a record for 
its uniform prom ptness ; 1904, Baltimore, 

$920,454 ; 1906, } San Frane ‘isco, $3,382,176 : 
an aver rage of 04% of the face of all its 
policies; a pereentage, according to the 
sworn returns made to the New York State 
Insurance Department, equalled by but 
two other promine nt companies, which 
averaged 95% each. Financially strong, 
having over $7,000,000 assets, with a sur 

plus to polic eyhok lers of over $2,500,000; 

prompt in meeting its ob ligations: its 
olicies are a guaranteed security. 
popresented in the agency offices of 


FRED. S. JAMES & CO. 
171 La Salle Street, Chicago, 
and 84 William Street, New York. 
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temporary suspension of the effective 
operauon of things counted on as avail- 
able prevention and extinguishment of 
fire and allowed for in rating the indi- 
vidual risk, but there is the conflagra- 
tion hazard of the risk itself and ol 
other risks elsewhere of which the ind.- 
vidual risk must bear its part. Neither 
can a locality be rated precisely upon 
its own construction, equipment and 
normal fire experience. These things 
should be credited, but the fire tax is 
universal, and must cover not only the 
normal loss of the entire country for a 
series of years, but bear apportionment 
for conflagrations. 

“The danger of conflagrations can be, 
is very slowly being, reduced by best 
modern construction and more general 
use of the most complete appliances for 
preventing and extinguishing fire; but 
who can prophesy when this new coun- 
try will approach the non-conflagration 
conditions of the old countries of Eu- 
rope? There are several lessons, most- 
ly reiterations, taught by Chelsea, but 
| do not want to indulge in a present 
discourse. With reference to improve- 
ment in fire-fighting facilities, it is 
plain. enough that every invention, con 
trivance, plan or suggestion which will 
give quicker fire alarm and more sud- 
den arrival of apparatus, or the bring- 
ing into more general use the best 
along these lines now known, will be in 
the direction of doing the most good at 
the right time.” 

R. Emory Warfield. 

‘To your query whether I believe 
any particular cities especially invite 
conflagrations I reply that I believe 
every city, under conditions prevailing 
at Paterson, Baltimore, San Francisco, 
Chelsea and the number of places 
where large fires have happened, is 
open to the same experiences. Con 
flagrations are usually attended by un- 
usual circumstances, and these unusual 
circumstances are acce ituated, as a 
rule, by climatic conditions such as 
sweeping winds, which carry fires be- 
yond man’s resistance. In a conflagra- 
tion the atmosphere is fire and no char- 
acter of construction will impede its 
progress. 

“Primarily the way to avoid a confla- 
gration is to confine a fire to the build- 
ing in which it originates, and every 
precaution should therefore be observ- 
ed in advance to minimize the likeli- 
hood of a fire communicating to adjoin- 
ing properties. And, furthermore, it 
should be the duty of a fire department 
to drown out a fire in its incipiency 
rather than give too much considera- 
tion to the fear of drenching the prop- 
erties in which the fire starts. The ap- 
plication of common sense suggests 
that every individual property should, 
as far as possible, be so guarded that 
a fire starting within its walls will in 
all probability be confined to the build- 
ing in which it originates. To accom- 

lish this municipalities should adopt 
cal enforce practical building laws. It 
is. my opinion that tariff associations 
have not sufficiently recognized the im- 
portance of requiring that all exposed 
openings shall be protected against the 
possibility of fire being communicated 
from one building to another by the 
most approved protection, tested by ex- 
perience, in the way of wired-glass or 
fire shutters, or whatever is believed to 
be the requirement in each individual 
case. I put such stress upon the fea- 
ture that I think tariff associations, par- 
ticularly in the congested districts of 
cities, should impose a charge upon 
property holders heavy enough to cause 
their interest to demand the correction 
of these defects. By so doing it wili 
be readily seen there will be just that 
much greater chance of confining a fire 
to the building in which it starts. 

rhen, again, it is the duty of property 
holders to provide, particularly through- 
out the congested districts, their proper- 
ties with individual protections in the 
way of sprinkler systems and various 
other modern devices that will mean 
the probability of fires being checked in 
their incipiency. The general public 
have never, I think, fully appreciated 
what fire waste really means, in the 





sense that its destruction is absolutely 
lost capital to the world, that sooner or 
later reacts and impoverishes the pub- 
lic generally. Public demand should 
therefore require that all cities where 
there is a large concentration of values 
should throughout the congested dis- 
tricts be provided with auxiliary water 
supplies devoted exclusively to fire pur- 
poses. The recent disasters, I am hap- 
py to say, seem to have brought the im- 
portance of this necessity more to the 
public mind than ever before, and it is 
to be hoped the agitation will be contin- 
ued until cities generally will make pro- 
vision of this nature for their own pro- 
tection. 

“Then, again, the causes of fires 
should be more closely investigated than 
is now done by properly constituted offi- 
cers and a penalty imposed upon arson 
that will bring terror to the soul of any 
scoundrel endangering life and property. 
In all communities there should also be 
a recognized body having the legal right 
to demand, in writing, of property own- 
ers and tenants, the correction of obvi- 
ous defects in construction, or in physi- 
cal conditions, revealed upon competent 
and systematic inspection. For a fail- 
ure to comply with these demands pen- 
alties should be prescribed commen- 
surate with the consequences of such 
criminal negligence or carelessness. 
This authority could be vested in one of 
the city departments, or in the organized 
Underwriters’ Association having juris- 
diction over a locality. The sooner mu- 
nicipal governments and legislative bod- 
ies, and, in fact, the public generally, 
realize the necessity for intelligent un- 
derwriters’ associations, which have for 
their main object the bettering of exist- 
ing conditions, and make rates and regu- 
lations for this purpose, the sooner will 
there at least be the prospect of lessen- 
ing the present appalling fire waste. 
Such underwriters’ associations should 
have the co-operation and support of the 
public, and not be viewed, as is often 
ignorantly done, as jnimical to the public 
welfare. 

“Of course, it is necessary that cities 
be equipped with the best alarm sys- 
tems and fire protection that modern 
times have devised, which is a branch 
of the public service that should be free 
from politics. The rehabilitation of 
cities like Baltimore, San Francisco, 
Boston, Chicago and others is conclu- 
sive evidence of the necessity for the 
existence of strong and reliable fire in- 
surance companies. There is business 
enough in this country to justify the 
existence of the capital that is at pres 
ent invested in this great business of 
fire insurance, and the welfare and 
prosperity of communities depends upon 
the stability of this great institution, 
as the foundation upon which the credit 
of the business interests of the country 
stands. 

“It is my opinion that present rates 
throughout the congested districts of 
cities are inadequate, and it is to the 
interest and well being of communities 
to pay a reasonable tax in order to in- 
sure the solidity of this indispensable 
institution, for no one knows which of 
the great cities will next require its 
resources. Make these resources insuffi- 
cient and in case of disaster a city 
must become a barren waste, but make 
them ample and the values are more 
than re-established, as is evidenced by 
the cities of Baltimore, San Francisco, 
etc.” 





Annual Meeting of Fire Underwriters 
Association of Northwest. 


President DeWitt of the Fire Under- 
writers’ Association of the Northwest 
announces that the annual meeting for 
1908 will be held in the Auditorium 
Hotel, Chicago, October 7-8. Mr. De- 
Witt is now working on the programme 
and a good one can be anticipated. 





Betting on the race track is admitted 
by Daniel R. Delaney, long confidential 
manager for Henry E. Coe, a prominent 
New York City lawyer, to have caused 
him to embezzle $60,000 of his employ- 
ers’ money. 
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| 
SAFER BUILDING LAWS. | The 


Leading Fire Insurance Company 

of America. 
Authorities of Chelsea Plan More Rigid | 
Ordinances for City—Fireproof Rag | 
Warehouses. 





With a view to drafting a set of build. | 
ing laws, the rigid enforcement of 
which would render highly improbabl 
a recurrence of such a sweeping confla 
gration as recently visited their city 
the authorities of Chelsea, Mass., re 
cently named City Solicitor Harry W 
James, Fire Chief Spencer and Supe! 
intendent of Buildings Batchelder, to 
act in conjunction with the ordinance 
committee of the Board of Aldermen. | 





WM. B. CLARK, President. 
W. H. King, Vice-President. 
A bill regulating the rag business, | Henry E. Rees, Secretary. 


Assistant Secretaries. 

E. J. Sloan, 

E. S. Allen, Guy E. Beardsley, 
W. F. Whittelsey, Jr., ‘*‘ Marine” 


which is the leading industry of Chel- | 

sea, will be drawn up and offered to| 4 WN, Williams, 

the State Legislature for enactment. | 
“Few people realize what the rag busi- | 

ness means as it is carried on in Chel- | 

sea. For several years the city has been | 

the centre of the business in the Bast | 

and many of the rag shops, some of | 

them large establishments doing many | 

thousands of dollars’ worth of business | fH ENIX 

| A 


each year, are located in Chelsea. Even 

now there are a number of the larger 

places still standing, although many of INSURANCE 
them were destroyed by the fire. It is | 

felt by business men and other residents 

that these shops are a constant menace COM PANY 

to life and surrounding property all of 


all 
OF BROOKLYN, N. Y. 





the time under the conditions that have 
existed, and it will be the aim of the | 
proposed new law to regulate them so 
as to obviate much of the danger. 

“Everyone realizes that this will be 
more or less difficult under the cireum 
stances, but the bill will be drawn in 
the most comprehensive manner possi-| < 
ble, and by a man familiar with the 
needs, the law and what the people of 
the city want. 

“The mayor and other city officia 
feel that unless some such action is 
taken many of the older and more de 
sirable residents and not a few of the 
business men will refuse to rebuild, and 
will leave the city for good. 

“It is not so much that the stocks 
themselves are highly inflammable, al- 
though they really are dangerous more 
or less, or that the buildings are ram- 
shackle affairs of wood—for there are United States Branch: 
other structures that would fall under 
the ban equally in this respect—as it is | 54 PINE STREE [, NEW YORK. 
at te deen te 7 wee a yon Fine syhenreT: Sapartnents 
en anger) 471 LA SALLE ST., CHICAGO 

Pacific Department: 
N, E. Cor. Sansome and Sacramento Sts. 


SAN FRANCISCO, CAL. 





No. 68 WILLIAM ST., 
New York. 


SUN 


Insurance Office 
OF LONDON 
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“An attempt will be made to restrict 
the ragmen in the use of dumps and 
keep them from spreading inflammable 
materials out On nearby grounds to dry, 
as has been the custom in the past few 
years. It has been a frequent experience 
that the rags get afire and the winds 
blow the dames against buildings, thus 
setting dangerous fires. Such occur- 
rences have been more or less frequent 
for some time. Only two or three 
months ago a fire which burned out 
some thirty-five families and destroyed 
much property was caused in this way 
in the very same locality where the R.H 
great conflagration of four weeks ago 
originated, probably from similar cause. 

“Most likely the new building laws of 
the city wil! provide for fireproof rag 
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shops, at least this seems to be the opin- 
ion of those charged with drawing up 
these ordinances. 

“Other buildings 
burned district wil! have to 
structed in a safer manner also. The 
new laws will establish new tire limits 
and will make other important 
changes.” 

Urge Filing of Claims. 

The Massachusetts Cheisea Relicf 
Committee has urged all parties having 
claims against fire insurance Colupa- 
nies, that have not already done 
file them for payment at once stating 
that: 

“Hundreds of claims 
tled and we do not know of any Case 
where injustice has been uone. ,We 
thereiore, Would again advise, all poilicy- 
holders to apply promptly to the central 
bureau in the High school buiiding, 
Uhe.sea, because in a iew we 
derstand that office will be aiscontinucd 
and everyone desiring to prove an insul- 


the 
con- 


throughout 
be 


$0 LC 


have been set- 


days Ull- 


ance loss will be obliged to do su Im 
Boston.” 
Insurance Loss $9,000,000. 
While the great majority ot the losses 


presented to the fire insurance compa- 
nies have been paid, ilttie salvage has 


been secured; practicai:y ali Claims ve 
ing settled in tuil. AS returns near 
completion it is evident that once the 


record be finished the Chelsca conitlagia- 
tion will have cost the nre insurauce 
companies represeutcu there practically 
$9,000,000; a prel.y Stil Sum lor so 
small a place. 


Lessons From an Underwriting, Stand- 


pont. 

From the Underwriters’ Bureau of 
New England uas newiy veen issucl a 
report covering the ya:ious phases of 
the Chelsea conflagration. A serics of 
photographs are reprouuccd together 
with a map outlining the extent and 
line of the fire. 

The most important features of the 
disaster are thus summarized: 

“1. The dangerous naiue of pitch 


or mansard shingle roofs, flame porches, 
piazzas and accessory woodwork in 
spreading a conflagration. 

“2. The complete faiiure of any ivof 
supported by unproiected steel or lion 
to withstand any but the smailesi tre. 

“3. The need of good window prot 
tion where the sweep of the flames is 
parallel to division walls and the neces- 
sity of blank walls or properly protect- 
ed window openings and parapet walls 
at right angles to prevailing winds. 

“4. The vulnerability of any or¢in- 
ary buildings to sparks and embers,pro- 
vided the bombardment be long eno 
even though the space separating them 
from the burning buildings is great. 

“5. The slight value of streeis of 
ordinary widths in holding a fire when 


Isii, 


there is strong wind blowing and the 
fighting force is scattered. 

“G. That the safest way to store vil 
in large quantitles is in well made 
boiler iron riveted tanks having covers 
of the same material with large auto- 
matic relief valve, all well supported 


on brick or concrete piers. 

“7. That municipalities cannot 
late the laws of good construction and 
conila- 


vio- 


fire protection without inviting 

gration. "s 
That the Metroplitan Water 

Works system is shown to be exceed- 


ingly valuable for cities which it serves 
as it successfully withstood the extra- 
ordinary draught caused by this conttla- 
gration, although the Chelsea mains 
were not adequate in size, nor properly 
gridironed. 


1 


“9, That more co-operation is needed 
between city officials and insurance In- 
terests in regard to protection against 
fire.” 


The report then continues: 

“Chelsea cannot be considered blame- 
less for this conflagration. The officials 
fully 


realized the conditions. Both 


THE EASTERN 


Water Board and Fire Department had 
asked for improvements, but the Aider- 
men refused to grant appropriations. 
Fire protection that is originally ample 
should keep pace with changed condi- 
tions in cities and almost invariably 
cities fail to recognize these changed 
conditions. In the case of Chelsea, 
however, it proved to be not so much 
defective water works and Fire Depairt- 
ment as inadequate building laws poor- 
ly enforced, and the admittance of an 


irresponsible foreign population § sup- 
posed to be favorably inclined to in- 
cendiarism. 

“The attitude adopted by waiter 


boards, not only of Chelsea, but of other 
cities, should not be passed over. We 
refer to the constant combating of ad- 
vanced fire protection ideas affecting 
private fire service pipe, and the requir- 
ing of meters on fire service connec- 
tions, thus discouraging automatic 
sprinkler protection. Economy in the 
use of water is their one cry and they 
bend every effort in that direction. No 
argument is necessary beyond pointing 
out our enormous annual fire losses to 
show both the weakness of their posi- 
tion and the falseness of their economy. 
It is the insurance companies who pay 
the bills in case of a conflagration and 


it is the duty of officials to recognize 
and follow the rules and suggestions 


made by fire protection engineers who 
are impartially endeavoring to decrease 
the fire waste of the country. Auicmia- 
tic sprinklers are well known to be the 
cheapest method of extinguishing fires 
and in 93 per cent. of the cases they 
are successful. Any policy of water 
works officials whicn discourages 
sprinkler equipments should be strongly 
condemned.” 

The following recommendations per- 
taining to the rebuilding of Chelsea are 
then submitted: 

“1. Set apart 
Chelsea as a ‘rag 
gate all rag shops in this section. 
Formulate a special code of building 
laws for application to this district deal- 
ing particularly with types of buildings 
distances apart, height, partiwalls, cor- 
nices, roofs, areas, window protection 
and making compulsory the installation 
of automatic sprinklers where area is 
over a certain amount. 

“2. Require licenses for all rag shops 
and formulate rules regulating the rag 
shop business, also provide for regular 
inspection with power to- revoke 
licenses. 

3. Enlarge present fire limits and re- 
vise buildings laws in the light of mud- 


of 


sezre- 


a certain section 
disirict’ and 
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WANTED TO HOLD THEIR JOBS. 


Members of Jamestown Exposition Ac- 
cused of Setting Fire to Buildings 
To Keep Busy. 


Four members of the Jamestown Ex- 
position Fire Department and two of 
the Powhattan Guard have been held 
for the next Norfolk County Grand 
Jury upon the charge of arson. Two of 
the men are said to have filed written 
confessions that they started the fire on 
the grounds which destroyed the Phil- 
ippine village and other buildings re- 
cently. They said it was understood 
that Fire Chief Miller had recommend- 
ed a cut in both the force and salaries, 
and they thought a fire would demon- 
strate the value of both the firemen and 
guards on the grounds. The men held 
are: C. S. Broughton, fireman, of De- 
troit, Mich.; J. F. Sharp, guard, of Jelli- 
co, Tenn.; Julius Storz, guard, of Iowa; 
Y. M. Huffman, fireman, of Petersburg, 
Va.; Edward Bryson, fireman, of Wil- 
mington, N. C., and A. B. Thall, fireman, 


of Wilkes-Barre, Penn. Sharp and 
Broughton filed the written confessions. 
Sharp admitted having applied the 
torch. 


Not Seeking Information. 


In his testimony before the comunait- 
tee investigating the Fire Department 
of New York, Chief Engineer I. M. De 
Varona, of the Department of Water 
Supply, Gas and Electricity, spoke dis- 
approvingly of the new salt water 
mains, and declared that until the sen- 
sational Parker building fire the Fire 
Department officials had shown no de- 
sire to posess themselves of informa- 
tion had by the water department offi- 
cials as to the location of fire hydrants 
and water mains. Three years ago, 
when Mr. De Varona took charge of 
the water service in Manhattan Bor- 
ough, he found nearly all the water 








shall have self-sustaining rear walls of 
brick or equally good fire-proof material 
of proper thickness parapeted above 
roof; or provided with fireproof cornice. 
All floor and roof timbers to be self-re- 
leasing. Limit the number of openings 
and require all openings to have stand- 
ard fire shutters. 


“3. Gridiron principal mains in east 
and west section; remove all four-inch 
pipe and require water work depart- 


ment to adopt a more favorable attitude 
toward sprinkler equipments. 


ern fire protection. : : 
gs A Require that all buildings on “6. Establish a new engine company 
hoth east and west sides of Broadway in the ‘rag district. 
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mains to be six inches in diameter, while 
many of the fire hydrants were of the 
old fashioned single nozzle kind. Many 
of the old mains had been replaced with 
new twelve inch pipe, while nothing 
smaller than eight inches had been 
used. Since 1905, 158 miles of pipe had 
been laid and 3,975 hydrants placed. 
A new regulation of the water depart. 
ment Mr. De Varona asserted was that 
engineers would respond to all two 
alarm fires and aid the firemen in 
regulating the water supply. 





RETAIN GOOD MEN. 


Nominating Committee of New York 
Board Would Continue Present 
Officers. 


If the recommendation of the nomi- 
nating committee of the New York 
Board of Fire Underwriters be adopted, 
as it very likely will, the present effi- 
cient officers of the organization will 
be continued in power for another year. 
The slate as now offered is: 

For president, George W. Babb. 

For vice-president, William N. Kre 
mer. 

For secretary and treasurer, A. M. 
Thorburn. 

P For assistant secretary, E. K. Bed- 
all. 


For assistant treasurer, Wilbur F. 
Bingham. 

For Committee on Finance, F. O. Af- 
feld, Marshall S. Driggs, Henry W. 
Eaton, George B. Edwards, Harold Her- 
rick, Thomas A. Ralston, John M. 
Whiton. 


For Committee on Fire Patrol, M. J. 
Ennis, J. G. Hilliard, W. B. Ogden, E. E. 
Pearce, Charles H. Post, Hugo Schu- 
mann, E. G. Snow. 

For Committee on Laws and Legisla- 
tion, M. O. Brown, George W. Burchell, 
E. H. A. Correa, U. C. Crosby, Harold 
Herrick, W. E. Hutchins, George P. 
Sheldon. 

For Committee on Losses and Adjust- 
ments, Louis P. Bayard, Charles L. 
Case, J. Montgomery Hare, Harold Her- 
rick, George W. Hoyt, Benoni Lock- 
wood, Wallace Reid, John M. Talbot, 


W. W. Underhill, S. R. Weed, A. H 
Wray. 
For Committee on Surveys, Fred- 


erick H. Crum, Howard Hampton, J. F. 
Hastings, Frank Lock, E. E. Pearce, W. 
L. Perrin, F. H. Way. 

For Committee on Electricity, James 
A. Alexander, Joseph McCord, R. C. 
Christopher, George Ingraham, A. D. Ir- 
ving, F. T. Stinson, S. R. Weed. 





Accused of Firing Chelsea. 


Jacob Lewitzky and Abraham Wol 
nitz have been arrested on suspicion of 
having set fire to a building which 
started the Chelsea conflagration. Le- 
witzky owned a rag shop and Wolnitz 
was employed by him. The former was 
held under $15,000 bond and the latter 
$10,000. 





Heavy April Losses. 





According to the estimate of the 
“Journal of Commerce and Commercial 
Bulletin,” the fire losses of the country 
for April aggregated $26,669,000, of 
which $10,500,000 is charged to the Chel- 
sea conflagration. 


Firebugs Active. 

Firebugs are perniciously active in 
the tenderloin district of New York City 
just now, and the police are doing their 
best to run down the scoundrels. 





Attention is called by the engineers 
of the National Board of Fire Under- 
writers to the unsatisfactory condition 
of the fire alarm servce of a good por? 
tion of Greater New Yerk. 





The Southern of New Orleans, has 
appointed Lyman, Richie and Company 
of Chicago, its sole agents for Cook 
county. 
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ANNUAL PROGRAMME ARRANGED. 


Valuable Papers to be Presented Before 
National Fire Protection Association. 


For the next annual convention of 
the National Fire Protection Associa- 
tion, which meets at Chicago on the 
26th, 27th and 28th of the present 
month, the following interesting pro- 
gramme has been arranged: 

TUESDAY, MAY 26. 


Roll call. 

The president’s address. 

The report of the executive com- 
mittee. 

The reports of the secretary and 


treasurer. 

The proposed amendments to the ar- 
ticles of association. 

The appointment of the nominating 
committee. 
‘the report of the editor the Quar- 





 - 
Special Hazards and Fire Record.— 
Committee report: Henry A. Fiske 


chairman. 
Devices and Materials—Committee 
report: W. C. Robinson, chairman. 


Automatic Sprinklers.—Committee re. 
port: E. U. Crosby, chairman. 

Fire Protection Coverings for Window 
and Door Openings.—Committee _ re- 
port: W. C. Robinson, chairman. 

Hose.—Committee report: H. W. 
Forster, chairman. 

Fireproof Construction.—Committee 
report: E, T. Cairns, chairman. 

Concrete and Reinforced Concrete for 
Building ‘Construction.—Committee re- 


port: E. T. Cairns, chairman. 
Automobile Garages.—Committee re- 
port: Alfred Stone, chairman. 
WEDNESDAY, MAY 27. 
Uniform Requirements.—Committee 
report: Gorham Dana, chairman. 
Car Houses.—Committee report; C. 


H. Patton, chairman. 
Roofs and Roofings——Committee re- 
port: A. P. Stradling, chairman. 
Fire Fighting Equipment for Tug 
Boats.—Paper by Mr. R. H. Newbern. 
Hydrants and Valves.—Committee re 
port: L. H. Kunhardt, chairman. 
Pumps.—Committee report: = Vv. 
French, chairman. 
Private Fire Supplies 
Mains.—Committee 
French, chairman. 
Theatre Construction and Equipment. 
—Committee report: C. A. Hexamer, 
chairman. 
Matches.—Committee 
Davis, chairman. 
Artificial Refrigeration.—Comunittee 
report; W. D. Grier, chairman. 
Pipe.—Committee report; A. 
velt, chairman. 
Pneumatic Conveyors of Stock 
Refuse.—Committee 
Phillips, chairman. 


from Public 
report: E. V. 


report; G. P. 


Blan- 


and 
report: =; Ee. 


Standard Hose Couplings and 
Hydrant Fittings for Public Fire Ser- 
vice.—Committee report; F. M. Gris- 


wold, chairman. 
THURSDAY, MAY 28. 

Signaling Systems.—Committee _re- 
port: C. M. Goddard, chairman. 

American Society of Mechanical En- 
gineers.—Report of delegate , Henry A. 
Fiske. 

American Water Works Association. 
—Report of delegate, F. M. Griswold. 

International Association of Fire En- 
gineers.—Report of delegates to Wash- 


ington convention: F. M. Griswoid, 
chairman. 
American Warehousemen’s Associa- 


tion.—Report of delegate to Washing- 
ton convention, Chas. A. Hexamer. 

American Street and Interurban Rail- 
way Association.—Report of delegate to 
Atlantie City convention, Ralph Sweet- 
land. 

National Association of Cotton Manu- 
facturers.—Report of delegate to Wash- 
ington convention, H. L. Phillips. 

New business. Report of nominating 
committee. Adjournment. 





Companies writing the tornado line of 
the Corn Products Refining Company, 
are insisting that the 50 per cent. reduc- 
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ing rate clause be substituted for the 
present warranty which stipulates that 
$200,000 of insurance be carried. The 
values covered are estimated at $90v,- 
000. Johnson and Higgins, brokers of 
this city, control the business. 





ATLANTA’S BAD FIRE. 


Million Dollar Blaze 
Southern City—Insurance 
$750,000. 


in the Hustling 
Loss 


In the worst fire known in the history 
of Atlanta, property valued at fully one 
million dollars, and insured for about 
three-quarters of that amount, was de- 


stroyed early last Friday morning. 
Thirty buildings in the Western part 
of the business district were swept 


away, and hard work by the firemen 
alone prevented the flames sweeping 
the central district, in which event the 
monied loss would have been multiplied 
many fold. 

The heaviest individual loser is S. M. 
Inman, who figures his loss at $400,- 
000, with 80 per cent. insurance carried. 

During the fire the water pressure 
was but 60 pounds, instead of the usual 
85 pounds, a fact that did not tend to 
improve matters any. 

Aside from Mr. Inman, the chief suf- 
ferers from the fire are: Harry L. 
Schlesinger, $200,000; Atlantic Brewing 
and Ice Company, $70,000; Dabney H. 
Scoville, $50,000; Walker P. Inman Es- 
tate, $35,000, and George W. McCarty, 
$10,000 


Best’s Insurance Report. 


We have received from the Alfred M. 
Best Co. the Ninth Annual Edition of 
Bests’s Insurance Report covering fire, 
marine and miscellaneous American and 
Foreign Joint Stock companies, Ameri- 
can Mutual companies and Lloyds’ as- 
sociations. 

The development of this work under 
the management of Mr. Best has been 
such as to make the product of his la- 
bors an essential on the desk of progres- 
sive managers and agents. The success 
attained is well deserved. 


LIFE DEPARTMENT CONTINUED. 
CONNECTICUT LIFE REPORT. 


Comments By Commissioner Macdonald 
—Cost of Business Reduced— 
Policy Loans Increased 


The returns of the life companies in- 
dicate a considerable decrease in ex- 
penses accompanied by a diminution in 
the volume of new business written, the 
decrease in the amount expended for 
first year’s commissions being very 
marked. Insurance in force showed an 
increase during the year which, if small, 
is not unsatisfactory, taking into consid- 
eration the general conditions of the 
business. On the usual assumption that 
the cost of new business is ten times 
the cost of caring for old business, the 
expenses per $1,000 of new insurance 
issued decreased in the case of Connecti- 
cut companies from $36.02 in 1906 to 
$32.32 in 1907, and in the case of com- 
panies of other states from $36.07 in 
1906 to $23.09 in 1907. This improve- 
ment in the expense ratio is of course 
mainly due to the limitations imposed 
by the recently enacted insurance laws 
of New York. 

Heavy Loss on Investments. 

As was to be expected in a year con- 
taining a great financial panic the vol- 
ume of policy loans showed an abnormal 
increase. On January 1, 1907, 8.82 per 
cent. of the total assets of the compa- 
nies was invested in loans on policies 
and premium notes. On December 31. 
1907, this proportion had increased to 
11.22 per cent. The gain and loss ex- 
hibits of the companies showed an ap- 
parent loss on investments during the 
year amounting to the gigantic sum of 
$113,000,000, and the fact that so great 
a depreciation in securities could be sus- 
tained without being cause of embar- 
rassment to any company of considera- 


UNDERWRITER. 


ble note is an evidence of the great 
strength of these corporations as a 
whole. Insurance departments were 
lenient in their valuations of securities 
and, although few companies took ad- 
vantage of this leniency, it is neverthe- 
less a noteworthy fact that had it not 
been exercised this apparent deprecia- 
tion would have been even greater. 

The ratio of actual to expected mor- 
tality on the total business of the com- 
panies increased from 78 per cent. to 81 
per cent. during 1907, while on the is- 
sues of the current year it decreased 
from 52 per cent. to 50 per cent. 

Life Insurance Per Capita. 

Although the figures for business in 
Connecticut showed a gain of insurance 
in force there was a falling off in the 
amount of new insurance issued as com- 
pared with 1906 which was, perhaps, not 
unexpected, owing to the business de- 
pression. It is a noteworthy fact that 
on December 31, 1907, there was in force 
on the lives of citizens of this state in 
companies maintaining agencies therein, 
$220,000,000 of life insurance, of which 
$72,000,000 was industrial insurance. 
These figures are exclusive of the 
amount of insurance carried in fraternal 
societies and in companies which have 
withdrawn from the state and no longer 
do any new business therein. Estimat- 
ing the present population of Connecti- 
cut to be something over a million we 
find that life insurance averaging over 
$200 per head of population is being car- 
ried in this state, a fact which is im- 
pressive in its significance of the import- 
ant place which life insurance holds in 
the economic welfare of the community. 
If we add to this fact the statement that 
the total insurance in legal reserve com- 
panies incorporated by this 
amounted on December 31, 1907, to 
$785,000,000, against which a reserve of 
$206,000,000 is being carried, we obtain 
a‘view of the high relative importance 
of this business among the business in 


state 


terests of the state. Ten years ago 
these figures were $458,000,000 insur- 
ance in force, against which a reserve 


of $122,000,000 was carried. 





Manhattan Life Directors. 


The annual election of directors of the 
Manhattan Life was held Tuesday, re 
sulting in the following elections for the 
term expiring in May 1911: 

G. W. Quintard, E. A. Walton, S. H. 
Smith, Benjamin Griffin, D. H. Rouland, 
E. H. Schell, J. C. Tappin, R. M. Galla- 
way, A. C. Bostwick, J. S. Hoyt, E. S 
Schenck and L. M. Palmer. Jacques 
Huber was elected a director of the first 
class, his term of office to expire in May, 
1909, to succeed the late O. G. Wald- 
ridge. 


James G. Wildman, private secretary 


to the late Benjamin F. Stevens, presi- 
dent of the New England Mutual Life, 
has been appointed assistant secretary 
of the company. Mr. Wildman has beea 
associated with the New England for 
nearly a third of a century. 
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Samuel Gans 
rresident 


= Leopold Gans 
Vice-Pres. & Gen’! Mer. 


Samuel Gans Co. 
186-188 Wooster St., N. Y. 


New York Chicago Atlanta 


RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
sistant with proper results, accompanied 
always with Cash Guarantee. Our methods 
fortify adjusters in advance of closing loss. 

Always telegraph or 
expense 

Expert advice cheerfully given. 

EDWIN W. WILE, Resident Manager. 


Home Office, Chicago, 207-200 E. Madison St. 


telephone at our 





QUEEN 


Ins. Co. of America 
"EW Yop. 





Toronto 
Chicago 


McLean Stinson & Co. 


LIMITED 
SURPLUS LINE UNDERWRITERS 


New York 
London 


43 CEDAR STREET 


New York. 
Telephone 264 John 
Direct Connection at London Llojds 





HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William St., New York 





Excess Lines handled anywhere. 
Good connections at Lloyds, Lendon. 
Correspondents solicited. 











JOHN C. PAIGE CO. 
INSURANCE 
BS KILBY ST. BOSTON, MASS, 

















Organized 1872. 


GUARDIAN 


Fire Insurance Co. 


Of Pennsylvania. 





Capital...... . + +++ «$200,000 
Assets............ 602,901 





Net Surplus....... 31,251 


Robert Dickson, President. 


Organized 1882 


SOUTHERN 


Insurance Co. 
New Orleans, La. 


ooo 


Capital............$200,000 
FSGS... cecceccosse B9S,888 


Net Surplus....... 


90,823 
R. D. Tweeddale, Ass’t Sec. 


Executive Offices: 


84 WILLIAM ST.., 


NEW YORK 
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CASUALTY AND 


SURETY HAPPENINGS 





LIABILITY FOR ACCIDENTS. 
Widereaching Decision By United States 
Circuit Court—$6,000 Damages for 
Plaintiff. 





In line with the marked tendency of 
the present day to hold individuals and 
corporations more rigidly accountable 
for accidental injury to others, is the de- 


cision handed down at Trenton several 
days ago by the United States Circuit 
Court, 

Suit to recover damages was brought 
against the Snare and Triest Company 
of Jersey City, on behalf of Frances 
Friedman, a ten-year-old girl who, it 


was alleged, had a leg amputated as a 
result of injuries suffered while playing 


about some iron girders, piled in the 
street by the defendant corporation in 
April 1903. In the trial court a jury 


gave the plaintiff judgment for $7,000, 
and her father an additional $800. Both 
of the judgments were set aside upon 
appeal, and the Court of Errors estab- 
lished as a principle that the girl, while 
pl upon the girders, was a tres- 
p and hence not entitled to recover 
damages. This view of the law has been 
reversed by the Federal Court, and the 
contention of the plaintiff must stand as 
final, unless a reversal of the latest de- 
ion be had from the United States 
Court of Appeals, to which appeal has 
now been taken by the defendant 


iying 


asser 


cis 


HEAVILY INTERESTED. 


United States Fidelity and Guaranty on 
Depository Bond of Allegheny Na- 
tional Bank. 


\ banking sensaton of unusual magni- 


tude was caused on Thursday last when 
William Montgomery, cashier of the Al- 
legheny National Bank, of Pittsburg, 
was placed under arrest for embezzl 
ment Later he was released under 
$50,000 bail. 

The shortage is known to be $1,250. 
00, and it is said, may reach $1,500,000 

The bank was a favorite rendezvous 





for prominent politicians, through whose 


favor it was named as both a city anda 
State depository. When Montgomery's 
heavy shortage was announced there 


was about $1,500,000 of city funds in the 
bank and $532,221 of State money. The 
latter is protected by both personal and 
surety bonds: the corporate 
bond of $500,000 having been issued by 
the Fidelity and Deposit and the United 
States Fidelity and Guaranty compan- 
ies, both of Baltimore. 

The latter institution reported 
have written the fidelity bonds demand- 
ed of employes of the Allegheny 
National. 

The bank has a capital of $590,000; 
surplus of $700,000 and undivided profits 





corporate 


to 


is 





of close to $98,000. The building it oc- 
cupies is carried upon the books at $90.- 
00, while real value is reported as 
nearly $500,000. 





Dream Led Banker to Missing $400. 


F. treasurer of the 
ounty Savings Bank of Chelsea, one of 


George Roberts, 


the banks that was burned in the recent 
fire is telling his friends how a dream 
led him to locate a missing package of 
bills amounting to $400. 

The money, which belonged to a Chei- 
sea real estate association, was in a 
mal] safe in the bank building. As 
soon as the fire cooled Mr. Rob- 
erts had the safe opened and found 
other money safe, but $400 missing. 

That puzzled Mr. Roberts very much 
He concentrated his mind on the situa- 
tion, and carefully reviewed al! of the 
letails of the opening of th afi Th 
econd night he says he dreamed that 
the money was stuck again he inside 
of the inner door He was so impre 


sed with the idea that next morning he 
went again to the ruins. When he lifted 
the door he found the roll stuck to ii 
just as he had dreamed. 

During the fire the safe fell into the 
cellar, landing face down, so that the 
money fell against the inner door, stick- 
ing to the melted varnish and rubber. 
The door was removed and laid down 
without being turned over, the bills be- 


ing hidden from the workmen who 
opened the safe.—‘The Financier.” 





FOR STRONGER ORGANIZATION. 
Burglary Underwriters Appoint Dr. R. 
S Keelor to Draft New Agreement. 
To Meet Friday. 

Following the resignation of the Em 
pire State Surety Company from mem- 
bership in the Burglary Underwriters 
Association, 2 special meeting of the or- 
ganization was held at the offices of the 


Aetna Indemnity Company in this city 
on Friday last. Representatives from 
the: 


Aetna Indemnity, American Bonding, 
American Fidelity, Empire State, Fidcl- 
ity and Casualty, Maryland Casualty, 
Metropolitan Casualty, Metropolitaa 
Surety, National Surety, New Amster- 
dam Casualty, New Jersey Plate Glass, 
United States Casualty, Massachusetts 
Bonding, Frankfort Marine, and the 
Ocean Accident and Guarantee cor- 
poration were in attendance, and many 
of them took an active part in discus- 
sing the present situation in the bucsi- 
ness and proposing measures for its im- 


provement. D. W. Armstrong, Jr. 
secretary of the National Surety, ws 
chairman of the meeting: S. B. Brew- 


ster, treasurer of the Aetna Indemnity, 
serving as secretary. 
The Empire Surety Company’s retire- 


ment from the association was due to 
the conviction of its management that 
corporation was suffering from unfair 


competition on the part of one or two 
membership offices 

After lengthy debate it was decided 
to appoint Dr. R. S. Keelor, vice-presi- 
dent of the Empire State Surety, a com- 
mittee of one to draft up a comprehen- 
sive new agreement and submit same 
the companies for their immediate 
consideration. To-morrow (Friday) a 
second general meeting will be held 
and definite action taken regarding th« 
new form of agreement. This latter is 
upposed to reduce present commission 
rates (which are out of all reason), very 
materially; enforce use of the new 
standard form of policy, and provide for 
a heavy penalty—$500 to $1,000—in case 
of pledge violation 

Should the agreement as drawn up 
by Dr. Keelor be put into effect, a stamp 
clerk will be engaged who will investi 
gate all matters of supposed violation 
and report his findings with all memo- 
randum to a managerial committee of 
three, when the latter will give careful 
and impartial attention thereto. 


+ 


to 





Improvement will shortly be made in 
the fire alarm service of Hackettstown, 


a 
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A MANLY STATEMENT. 


President Dunham of Travelers Denies 
all Knowledge of Letter Criticising 
Fidelity and Casualty. 


President George 
and Casualty 


Under recent date 
I’. Seward, of the Fidelity 


Company, made lengthy and spirited 
reply to a comparison, supposed to 
have emanated from the office of the 


Travelers Insurance Company, in which 
the Hartford corporation showed to 
much better advantage than its lively 
New York competitor. 

S. C. Dunham, president of the Trav- 
elers, and a manly fighter, not onl; 
denied the authorship of the letter com 
plained of but declared most positively 
that he had been unable to discover 
who had been guilty of preparing and 
disseminating it. His letter to Mr. 
Seward reads thus: 

Dear Sir: You have been misled intc 


expending much time, energy and in- 
genuity in a newspaper controversy 


with an anonymous correspondent. The 
circular to which you refer in your let- 


ter pux.ished to-day, May 6, in the 
Journal of Commerce and Commercial 
Bulletin is without known parentage 


The Travelers is not responsible for it, 
and I am unable to find out, by diligent 
inquiry, who should acknowledge it. 
Indeed, I was introduced to it by you 


letter. But that does not clear away 
the doubts that arise regarding its 
legitimacy. 

If you had taken the trouble to in- 
quire of me before writing, I could and 
would have told you that it is not di 
rectly or remotely chargeable to the 
account of the Travelers which, I sup- 


pose, someone desired to compliment. 

I do not approve either the matter 
or, as you well know, the manner of 
the contribution, in which respect it fol 
lows methods not our own. I am not. 
therefore, called upon to reply to your 
communication further than to state 
that your assertion—whether founded 
upon the alleged circular or upon othe: 
information that the Travelers does n 
keep its accounts accurately and cor 
rectly—is erroneous. Every item of 
loss or expense is charged to the branch 


of the business and in the account 
where it properly belongs, and such 
charges are correctly summarized in 
the reports to the insurance depart 
ments, which may be depended upon 
for truthfulness and accuracy. 

I am somewhat curious to know the 


history of the circular which has caus 
ed you to employ so much of your time 


in vain and I will be obiiged to you 
if you will let me have for a day or 


two the copy that came to your hands, 
to aid me in making further inquiries. 
Employers’ Liability Bill. 

A bill that is understood to haye the 
approval of the administration, provid- 
ing damages for government employes 
injured in the line of duty, was intro- 
duced in the House last week by Rep 
resentative Alexander, of New York. It. 
provides that any person employed by 
the United States in any of its manu 
facturing establisaments or navy yards, 
or in hazardous employment under the 


Isthmian Canal Commission as an-arti- 
san or laborer, who is injured in the 
course of such employment shall be 


entitled to receive for one year there- 
after unless ooner able to resume 
work, the same pay as if he continued 





Required by its Cnarter to maintain the legal reserve 
on every policy it issues. 


The Masonic Mutual Relief Ass’n, 


Of the District of Columbia, 
Chartered by Congress 1869. 
“Combines legal reserve safety with fraternal economy” 
An exceptional opportunity for producing agents. 
WM. MONTGOMERY, Sec’y 


Corner 12th and G Streets, N. W.., 





Washington, D. C. 
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to be employed. No compensation shal] 
be paid, however, where the injury j 
due to the negligence or misconduet 
of the employe injured. 





BEING FINISHED BY SURETIES. 


Denver Contractor Fails to Complicte 
Important Work—Three Bonding 
Companies Interested. 


Through the inability or unwilling 
ness of Henry W. Schleuter, a Deny 
contractor to complete work in han 
three surety companies, the Nationa] 
Surety, the Empire State Surety 
of New York, and the Bankers Suret 
of Cleveland, as bondsmen, have been 
forced to carry out the contracts, and 


this they are doing in a very thorough 
and satisfactory manner. 

Two buildings are involved, th: 
Auditorium, upon which work is being 
rushed by the National Surety Com 
pany, in order that the structure mizht 
be in readiness for the Democratic Na 


tional Convention, which meets th 
first week in July, and the Publi 
Library. There has been considera} 


delay in completing the latter structure 
partly through difficulty in getting ma 
terial, but mainly through inability 
secure a sufficient force of competen 
workmen. However the sureties—En 
pire and the Bankers Surety companies 
are following the matter closely ar 
will expedite it as much as possibl 


MYSTERIOUS DISAPPEARANCE. 


} 


Court Decides That Mere Loss of Jew 
elry Does Not Justify Theft Claim. 


Under the form of residence burglat 
policies put forth by the insurance « 
panies a short time ago, it expres 
stipulated that the mere disappearanc 
of an article of value not to be 
considered evidence theft withir 
the scope of the contract. It would 
pear to the lay mind that a pr: 
of this kind was wholly superfluou 
and yet, singular as it may seem, 
companies paid loss after loss in casi 
where there was absolutely no evidence 
of theft, the assured merely missi! 
the article or articles claimed for a: 
jumping to the conclusion that th 
had been stolen, and it up to th 
insurance companies to pay up without 
undue delay. 

That claims of this nature cannot 
properly be collected, even in the ab 
sence of special clauses so providing, 
is evidenced by a decision lately handed 
down by the Supreme Court, Appellat: 
Term, New York, in the case of Jose) 
Schindler against the United 
Fidelity and Guaranty Compan) 

Merits of the Case. 
action was brought to recover 
upon a policy issued by the defendant 
to the plaintiff, insuring the plaintiff 
against direct loss by burglary, larceny 
or theft. On the morning of Februar) 
9, 1904, the plaintiff’s wife placed a bag 


mm 


is 


Was 


as o! 


Visiol 


Was 


“This 


containing jewelry in a closet. She 
locked the closet, but left the key in 
the door. She was not at the house in 
the afternoon until about 4.30 or 5 
o’clock. The servant in the employ ot 
the plaintiff was also out during this 
afternoon, and returned about half an 
hour before the plaintiff's wife. At 
about eight o'clock in the evening th 
plaintiff's wife again went out. When 


she returned, the bag of jewelry, which 
she swears she left in the closet, was 
missing. There was no evidence upon 
the question of theft or burglary, other 
than that recited above. The mere fa 
tuat the jewelry was missing from the 
closet where it had been placed was not 
standing alone, sufficient to sustain a 
recovery under the terms of this poli 

“The judgment is revised and a ney 
trial ordered, with costs to the appellan 
to abide the event.”—Abstract from 
Chapter on Legal Construction of Pol 
icy in Hart’s Burglary Text Book. 





joth the Royal Exchange and th 
Caledonian Insurance companies have 
appointed Benedict and Benedict, of 
Brooklyn, their chief suburban agents. 
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LIABILI1Y INSURANCE. 





Advantages Which a Corporation Se- 
cures by Carrying This Kind of 
Protection. 


The average corporation is apt to as- 
sume that the only benefit derived from 
the affiliation formed by taking out a 
liability insurance policy is that of re- 
lease from damages in case of injuries 
for which it might be adjudged liable. 
That the service rendered by companies 
transacting liability insurance long ago 
passed this point is a certainty. No 
doubt the original intent was to furnish 
simple protection against damage for 
injury, but in order to retain business 
it has been found essential to render 
other service. The extent of this ser- 
vice is pointed out by the following 
from the Travelers Record: 

“In facing the question of liability im- 
posed by law for accidents the largest 
corporation ag well as the individual is 
prought face to face with a multitude 
of perplexing conditions that require 
the most careful handling, the most 
yaried experience, and the individual 
and co-operative action of specialized 
departments. Hazards must be elimin- 
ated by inspection. 

“The inspection service calls for men 
not only technically expert and familiar 
with the running of plants, but trained 
to observation of detail, and with prac 
tical knowledge of remedies to be ap- 
plied. 

“Claims and Accidents must be In- 
vestigated by men possessing the nec- 
essary technical training. 

“Careful adjustment of claims and 
the question and amount of settle- 
ments call for men experienced in all 
the varying phases in which the busi- 
ness is prolific. No case is similar to 
any other case, and the broadest experi- 
ence is essential. 

“And last but not least, a staff of at- 
torneys well versed in the law of 
liability, which is of the most variable 
and constantly changing character. 

“The law of liability is in a period of 
political experiment with an ever in- 
creasing tendency toward the enlarge- 
ment of the responsibilities of the em- 
ployer of labor and the owner of 
property. 

“The defense and legal handling of 
such claims is a distinct branch of the 
legal profession; the specialist in the 
law of liability is essential. 

“The largest corporation carrying its 
own insurance would require: 

“1. An inspection corps of technical 
and experienced inspectors whose ef- 
forts are directed toward the preven- 
tion of accidents by the elimination of 
their causes. 

“2. An expert body of investigators 
to examine and collect the necessary 
evidence. 

“3. An expert body of adjusters for 
adjustment and settlement. 

“4. An expert body of lawyers for 
defense. 

“Here it will be noticed are four 
classes of experts required, each class 
expert in its own line but organized to 
act in strict co-operation with each 
other. It would be most difficult for 
the largest corporation to organize a 
thoroughly capable department of this 
kind. The men who compose it could 
only become efficient after many years 
of practical experience, and in the 
meantime the cost would be immense, 
the result unsatisfactory. 

“Suppose all this organization could 
be economically maintained, there still 
remains that most serious matter of 
the distribution of loss which is only 
possible by means of insurance. 

“What is difficult for the largest cor- 
poration is impossible for the small 
corporation and for the individual. 

“Liability insurance provides all these 
elements of protection, service, and pre- 
vention in their highest efficiency, at a 
cost which no firm or individual conld 
hope to compete with, even with much 
less efficiency.” 
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$4,500 As Damages for Three Deaths. 





A verdict of $1,500 for each of three 
days was recorded against the T. ©. 
Wheaton Glass Company of Bridgetown, 
N. J., on Thursday last in the suits 
brought against it by the executors of 
Magdalene C. Doughty, Silvia P. Gal- 
lagher and Lydia H. Thurston. The 
parties last named were killed through 
the falling of a chimney on the plant 
of the defendent corporation, and the 
actions instituted were to recover dam- 
ages. 





After Automobile Business. 





In an effort to capture automobile 
business the American Fidelity Compa- 
ny of Vermont has issued a new form 
of policy, together with a revised sched- 
ule of rates. 

Aside from the American Fidelity the 
companies writing automobile insur 
ance are the Maryland Casualty, Aetna, 
Employers Liability, Travelers and the 
Ocean. 





Corporation Not Liable. 





The Kentucky Court of Appeals has 
held that an administrator cannot re- 
cover from a corporation for the death 
of an employee who was accidentally 
killed by a fellow servant who turned 
the air from a pressure machine on him 
as a joke. 





Branch Department to be Opened. 





A branch office of the Title Guaranty 
and Surety Company of Scranton, will! 
be established at Chicago. The local 
agency of the corporation with Marsh 
and McLennan will not be disturbed 
under the new management. 

The Casualty Company of America 
has appointed J. T. Kennedy manager 
of its personal accident department at 
Buffalo. Mr. Kennedy was 
Wisconsin State agent for the T 
ers in its life and accident branches. 





Both branches of the Lebanon. Pa.. 





city council approved the $40,000 fidelity | 


bond, furnished City 
H. E. Gleim of the Title Guaranty and 
Surety Company of Scranton, Pa. 





T. Grant Slaughter, the well-known 
Louisville underwriter, has been ap- 
pointed manager in his city for the 
surety branch of the Empire State 
Surety Company. 





The United Surety Company of Bal- 
timore, has appointed L. S. Joseph, of 
Cape Girardeau, Mo., resident vice-pres 
ident and manager of its bank burglary 
department for ten states. 

Admission to the District of Columbia 
has been secured by the Norwich and 
London Accident Company of Great 
Britain, which has appointed Henry J. 
Hunt, 3rd, its general agent for the 
territory. 





Charged with having embezzled $14.- 
500 from the First National Bank of 
Dillsboro, Ind., of which he had been 
cashier for nearly eleven years, Fred 
Lubbe was arrested in New York City 
several days ago. 





WANTED 

The Empire State Surety Company of 
New York has some territory in certain 
Western, Central and Eastern States 
and invites correspondence from large 
general insurance agencies or others 
controlling a volume of business, prefer- 
ably those having a well organized field 
force, with a view to taking the genera! 
agency of the company in its bonding 
or casualty lines, or both. State full 
particulars and territory that can be 
successfully handled. It also has open- 
ings for live hustling local agents of 
high standing. Address in confidence 
Gilbert Congdon, Assistant Secretary 
and Agency Superintendent, Royal In- 
surance Building, New York. 


Treasurer’ Frank 








GEO. M. MOULTON, 
W. B. MUSSELMAN, 





WAMS 7 Guampivenio 
NEW ATTRACTIVE POLICIES 


Address J. H. Dechert, Mgr. Central Pennsylvania 
12 WEIST BLDG., YORK, PENNA. 


WESTERN LIFE INDEMNITY COMPANY 


Masonic Temple, Chicago 


SUPERINTENDENT OF AGENCIES 


PRESIDENT 











LONDON GUARANTEE AND ACCIDENT CO., tz. 


OF LONDON, 


Head Office 
CHICAGO 


A. W. MASTERS 
Gen’! Manager 
Liability, Accident, 
Health ard Credit 





Establish 


ENGLAND 


F. J. Walters, 
Resident Manager 
45-49 Cedar St., 

New Yerk. 


Elmer A. Lord & Co, 
15 Central St., Boston 


Resident Mgrs., New England 





ed 1869. 








2COMNT (Wolfner, COMPLET 
of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, Presiden: 
290-292 Broadway, New York | 


The Empire State 
Surety Company 


Capital $500,000.00 
Surplus 204.602.35 
Surety and Fidelity Bonds, Liability, 


Burglary, Plate Glass, Boiler, Personal 
Accident and Health Insurance. 


OFFICERS: 
Wm. M. Tomlins, Jr., President. 
Moses May, 
Willard P. Reid, 
Walter J. Moore, 
R. S. Keelor, M. D., 
Daniel Stewart, Secretary 
Alfred J. Hodson, Ass’t Seec'y 
Warrel S. Pangborn, Treasurer 
Hugo Hirsh, General Counsel. 


Vice-Presidents 


York Office, 84 William St. 
Brooklyn Office, 192 Montague St. 


New 








Home Office, 


PLATE GLASS 
PERSONAL ACCIDENT 
AND HEALTH 


Daniel D. Whitney, Vice-Pres. 





Tae 


METROPOLITAN 


INSURANCE CO. OF NEW YORK, 


Chartered 1874 


POLICIES 
Of the Most Approved Forms 

EUGENE H. WINSLOW, President 

S. Wm. Burton, Se 

RELIABLE AND ENERGETIC AGENTS WANTED. 


CASUALTY 


47 CEDAR STREET. 


Alonzo G. Brooks, Asst Sec 











The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 





M. Joseph McCloskey, President. 
Andrew T. Sullivan, First VieePres!. 
dent. 
Clinton D. Burdick, Second Vice-Presi- 
dent. 


Walter C. McClure, Secretary 
M. J. Mulrennan, Asst. Secretary. 





PHILADELPHIA 
CASUALTY CO. 


ROBERT B. ARMSTRONG 
President 


LIABILITY 
ACCIDENT PLATE GLASS 
HEALTH CREDIT BOND 

INSURANCE 


We Want Live Agents 


New York City Office 
84 WILLIAM STREET 
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[A Good Man Wants a Position With 


UNITED SURETY COMPANY a Good Company 


A company that can meet the requirements of the various Insurance 


se A “al l ware . E, - D. Departments, prospective insurants and policyholders alike, and at 


the same time so arrange a schedule of commissions that a position 
in the field will be profitable. One whose general agents are all 
making money. 


BURGLARY WINSLOW WARREN, JR.. FOR GENERAL AGENCY CONTRACTS, ADDRESS 
MANAGER FOR on ROY M. MARSH, Superintendent of Agencies 


sadhana aga Security Life Insurance Co. of America 
. THE ROOKERY, CHICAGO, ILLINOIS 


U.P ENNIS 











The Call Of 
A RECORD OF 8 MILLIONS IN 6 MONTHS Modern Times 


UP TO THE CLOSE OF MARCH 31, 1968, IS THE AMOUNT OF BUSINESS WRITTEN BY THE 
° in life i is f Fixed L 
THE Scranton Mutual Life Insurance Co. ate, 0 Guer iiheseh Gea tan 
FIRST MUTUAL Home Office: Connell Building, SCRANTON, PA. Perfect Security. 
Chartered in America THIS COMPANY ISSUES THE ONE MONTH'S BUSINESS FOR ESTIMATES ELIMINATED 


, rr DIVIDENDS DISCOUNTED 
BEST INSURANCE POLICIES IN THE WORLD Agent W.R. Wanner, 196,500 EVERYTHING GUARANTEED 


NEW ENGLAND MUTUAL Dividend Coupon Policies Agent C.D. Jenkins, - _ 133,000 in the Massachusetts Low Premium 
Cee Sik tL. Ld... oO SS (**Non-Participating’’) policies issued 


November, - + + + $3,194,500 


Li f e | nsurance C 0. Policyholders Can Become December, - - - $5,026,000 only by 


Stockholders 


BOSTON, MASS. vidend Coupons can be use January. - - S5006s00 i i 
Ss Dividend Coupons can be used to February. $6,775,000 The Columbian National 


Company to become “Old Line” t 
Operates on a full 3 per cent. Reserve en ew March, $8,000,000 Life Insurance Company 
under Massachusetts Law, and The Company’s Directorate includes several of the most active Directors and Officers of the laternatioaal ane Pusat Shae, Reelin, See 
pany Ss Uirectorate inc Several most active Directors 
offers the very best possible ‘Convunpuntonce Seecta, the ansat Sussuasted testtatien of ta Gad ta tho Warts WRITE FOR TERRITORY AND TERMS 
security, with a safe, | AMOUNT OF POLICIES IN FORCE 3500 AGENTS WANTED 
equitable contract. 
























































FINANCIAL STATEMENT. 
" Assets Jan. 1, 1908 $44,182,875.18 


iabiliti 41,159,132.85 ‘ 
Liabilities ; pecingrerag If you are not under contract with another casualty company 1907 GAI NS 


Surplus 
Alfred D. ong ty GET THE AGENCY OF THE Help Get Business in 1908 
D. F. Appel, Vice-President. | 
J. A. Barbey, Secretary 


Wo wheat seers | United States Casualty Company| The Hartford Life 


Offers Some Great Policies 


and try the WORK C UR F on it Its Application Blank Talks 


Over $32,300,000 
Address EDSON S. LOTT, President, 141 Broadway, New York Paid Beneficiaries 


G ERM A N I A — | Ask Michigan Manager 


FTRE INSURANCE COMPANY, e FREDERICK 0. PAIGE 
NEW YORK. Secu rity Mutual 402-6 Penobscot Bldg., 


ORGANIZED 1859. Life | nsurance Company, Detroit, Mich. 


Cash Capital $1,000,000.00 BINGHAMTON, N. Y. 
Assets ..... ++, 5,185,649.51 FREDRIC W. JENHINS, President. 
Net Surplus........ 949,260.90 Life Underwriters desiring a policy coutract tbat appeals $1 12,000,000 
to young men should write for particulars relative to our new 
HEAD OFFICE: PERFLCTION ENDOWMENT; it is a winner. 
Cor. William and Cedar Streets. 


























Paid in Fire Losses 
in the United States alone during 





For territory and terms address 60 YEARS 
C. H. JACKSON, Agency Secretary, Home Office. 





BY THE 


nn LIFE INSURANCE COMPANY | LIVERPOOL 


of the United States of America AMERICAN CENTRAL AND T ONDON 
——— | Life Insurance Co. AND GLOBE 


ES Is 2 ; , 
eee: Wane Indianapolis, Indiana. 
i Insurance Company. 
ALBERT M. JOHNSON, President prone $1,800,000 
ROBERT E. SACKETT, Vice-President holders =. to policy- ASSETS U. S. BRANCH, 
CHARLES B. SHEDD, Treasurer i 21,000,000 yh 
ROBERT D. LAY, Secret : NET SURPLUS, 
aie aed Liberal contracts for agents in $4,421,815. 
Insurance in Force December 3lst, : : $50,066,932.77 Pennsylvania, Ohio Indiana, tii ,241, 
RECORD Gain in Apportioned Surplus in 1907, - - 105,734. 09 Michigan, Missouri, Texas pan 


OF 1907 aca +s % ; ; 1,037,668.19 Arkansas, Tennessee and Alabama. CONFLAGRATION PROOF. 


Excess of Income over Disbursements - - 1,093,023.43 | 
CHI-CAGO’S OLDEST AND STRONGEST COMPANY Write today for information. | New York Office, 45 William Street. 

















